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$2,000,000 
S. S. Kresge Company 


(A Michigan Corporation) 
Cumulative Seven Per Cent. Preferred Stock 


Par Value of Shares $10 
Preferred both as to Assets and Earnings 
Quarterly Dividends Payable First Days of January, April, July 
and October. 
Total Capitalization to be Authorized and Outstanding. 


Seven Per Cent. Cumulative Preferred Stock . Par $10 . $2,000,000 
Common Stock . . . .. . . +. .« Par$10. 10,000,000 


We have received a letter from Mr. S. S. Kresge, President of 
the S. S. Kresge Company, dated February 9, 1916, a copy of which 
will be furnished on request. Some of the salient features of the 
letter are summarized as follows: 

This Company has no funded indebtedness, and with the ex- 
ception of purchase money obligations, no mortgage can be placed 
on its property or the Preferred Stock increased without the con- 
sent of at least two-thirds of each class of outstanding stock. 

Stores, sales and net profits for the past four years have been 
as follows: 


Dec. 31 Stores Gross Sales Net Profits 
1912 85 $10,325,487 $669,179 
1913 101 13,258,227 869,686 
1914 118 16,097,511 1,150,497 
1915 139 20,943,300 1,293,219 


Net current assets amount to over $3,000,000, or $15.00 per 
share of the new Preferred Stock. Application will be made to 
list both the Preferred and Common Stock issues on the New York 
Stock Exchange. 

The legal proceedings for the issue of the above Preferred Stock are being 
passed upon by Messrs. Beekman, Menken & Griscom, of New York City, and 
by Frank M. Brennan, Esq., of Detroit. 

We offer the above stock, subject to confirmation and change in price, 
when as and if issued and delivered to us, at $10.75 per share. Each subscription 
must be accompanied by an initial deposit of $1.00 per share applied for. 

We do not guarantee the statements and figures presented herein, but 
they are taken from sources we believe to be accurate. 





Merrill, Lynch & Company 
Members New York Stock Exchange. 
Seven Wall Street Penobscot Building 
New York City Detroit, Mich. 














When writing advertisers, tell them you are @ subscriber to The Financial World. 
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THE MENACE OF A RAILROAD STRIKE. 
A Few Statistics to Indicate How It Would Paralyze 
Industry in General. 

Before the point is reached where it looks as though 
a walkout of railroad men is certain, every effort 
should be made by the entire country to bring about a 
peaceable settlement. A general railroad strike would 
prove a national calamity, from the blighting effects 
of which not a single industry or individual would be 
exempt. 

In no walk of life does labor find more general 
employment than in the railroad field. Just how true 
and significant is this bare statement, is brought forth 
by some of the statistics furnished by the Bureau of 
Railway Economics. A study of these cold figures 
would soon conjure up in the mind of the reader a 
mental Frankenstein, should it happen that railroad 
commerce were thrown out of its present peaceful ebb 
and flow. 

According to the Bureau, during the fiscal year end- 
ing June, 1915, the railroads directly employed 1,260,- 
601 men; including the smaller roads it is safe to 
estimate this considerable army of men would be in- 
creased to 1,500,000. These are men of family mostly. 
If they should strike and firemen, conductors and 
engineers all went out it would affect their families, 
or a total of more than 5,000,000 human beings. 

Here, however, is only the smaller part of the injury 
which would spring from a strike. With not a wheel 
turning to carry raw products to manufacturers, trans- 
port foodstuffs and the staples of the farms to the city 
markets and finished products from the mills, in- 
dustrial paralysis would stalk through the land. With- 
out railroad facilities we might as well shut up shop. 
But how could we do so without bringing the great- 
est suffering upon the dependent population? 

It is an appalling picture, but it mirrors what even- 
tualities may have to be faced, and if it has to be met, 
not only will the people hold railroad men responsible 


but all concerned in the business of running the rail- 


roads, for the great and widespread misery which will 
ensue. 

Because of the seriousness of the situation and be- 
cause of the realization by railroad men of the cost 
they must pay, we feel there will be no strike, but 
there must come an amicable settlement through arbi- 
tration, after the preliminary skirmishes and argu- 
ments have fixed the common ground upon which the 
railroads and their employes may meet. 





REORGANIZATION REFORMS. 
Federal Judge Hough Suggests Impartial Business Court 
to Replace Re-Organization Committees. 

It is encouraging to learn the advanced position 
which Judge Hough of the Federal Court of New 
York has taken in regard to the modern method pur- 
sued in re-organizing insolvent corporations. He hap- 
pened to express his conclusions in connection with 
the winding up of the receivership of the International 
Typesetting Machine Co. No doubt he was led to 
form his convictions because of the large claims for 
services filed with the court by the various lawyers 
employed by the different parties who were involved 
in the company’s misfortunes. 

Altogether these awards totaled $87,725, a rather 
expensive item when it is considered that the property 
was worth only $1,500,000. As far as these fees are 
concerned Judge Hough made it clear that he regarded 
them as reasonable considering the time and work re- 
quired to bring order out of this chaotic failure. But 
he took the trouble also to state: 


“A good deal is to be said in favor of a new scheme 
in law which would in some way confer upon an impartial 
tribunal entire supervision of corporate organizations and 
seek to prevent or limit what is oftentimes the tyranny 
and extravagances of purely voluntary and unregulated 
re-organization committees. 

“No such system of legal procedure now exists. The 
court has nc official concern and can have none with 
regard to what becomes of a property after it has been 
sold.” 


Gradually the people and jurists are coming to recog- 
nize the existence of evils which cannot help but de- 
velop from an unregulated system of re-organizing 
corporations that have become bankrupt. Under the 
present method security holders in the majority of 
cases are compelled to accept re-organization plans 
which their protective committees have formulated, 
as they know they have signed an ironclad deposit 
agreement binding themselves to the will of their rep- 
resentatives unless they wish to pay the fees of the 
committees and withdraw their securities. Even then 
they are helpless, as they are swimming against the 
powerful influence which their committees, through 
their banking connections, hold in their hands. The 
Financial World has always believed in combination. 
A great deal more can be accomplished toward getting 
a corporation back upon its feet by the co-operation 
of the security holders than if each worked individu- 
ally, for then they usually pull in opposite directions. 
Protective committees are essential, and to accomplish 
their purpose must proceed with their work untram- 
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melled. Moreover, The Financial World contends 
that men who give their brains,:time and influence to 
the difficult task of refinancing insolvent corporations 
are entitled to liberal compensation when they prove 
that they have ,been the loyal representatives of the 
holders of the securities they represent. 

What The Financial World has found frequent 
occasions to criticise is that many of the present day 
protective committees answer to an opportunity for 
making money, though they are not called by the 
security holders. They inject themselves into a situ- 
ation through the acquisition of a small amount of the 
securities and, with a brashness unknown to modesty, 
invite deposit of securities. At other times protective 
committees are the representatives of the very interests 
responsible for the financial difficulties they claim they 
have set out to correct. Therefore they are not faith- 
ful representatives of the security holders. Again 
they are the creatures of lawyers, who make a good 
profit out of re-organizations. In their eyes the prac- 
tice is legitimate, but the bondholders and stockholders 
do not receive equitable treatment in such cases. 

There should be some remedy in law which would 
provide the regulations in re-organizations which would 
free them from the abuses that grow out of an unre- 
strained control. An impartial business court to pass 
upon the fairness of re-organization plans and fees 
charged by protective committees and their attorneys 
would be one method by which the abuses could be 
stamped out. Another would be the publication of 
the amount of securities individually held by the vari- 
ous members of protective committees and when ac- 
quired, in order to enable interested security holders 
to judge the extent of the interest these re-organizers 
have in protecting their property. It must be assumed 
that when individuals have considerable of their own 
wealth at stake they are more directly interested in a 
fair re-organization plan than those who have but a 
few thousand dollars in jeopardy. 

Unquestionably the signs point strongly to early 
reform in re-organization methods. 


HALF AND HALF CAN DECISION. 
Courts Reluctant to Break Up Industrial Machinery 
Unless It Is An Actual Menace—The Warning. 

The long expected decision in the case of the Depart- 
ment of Justice against the American Can Co., to dis- 
solve the combination and break up the alleged illegal 
practices and unfair methods against competitors, has 
been decided neither for nor against the company. 
Judge Rose, of the Federal Court in Baltimore, may 
have acted the role of Solomon in passing a sort of 
compromise judgment in the case. He did not dismiss 
the case, as urged by the company, nor did he order 
the company dissolved as a violator of the anti-trust 
law. He simply retained jurisdiction of the case and 
said he did this in order to keep a watch on the com- 
pany, as it were, and permit the Government to ask 
for a further remedy if there should be a “renewal 
of monopolistic or restraint of trade practices.” The 
court stated it was “frankly reluctant to destroy so 
finely adjusted an industrial machine as the record 
shows the defendant to be, yet the Government, too, 
has its rights and has thus far properly insisted upon 
them.” 

A drawn verdict, the public will say. And yet a 


satisfactory one, which is seldom the case with suc] 
verdicts. The court shows that the practices com 
plained of have now ceased and for that reason it does 
not wish to go to the length of punishing an offendc: 
whom the record shows has reformed. He holds t! 
whip over the Can Company while at the same time 
wisely deciding that it would be against public policy 
to order the destruction of a big combination that 
capable, when rightly directed, of becoming an eco 
nomic benefit to the people. 

The real significance of the altered situation in th 
matter of Trust prosecution is that there is now no 
longer any of the radical sentiment abroad for the 
total destruction of the Trusts, but that the public will 
insist that the courts force these great monsters that 
are capable of both good and evil, to accept the doc- 
trine of the “square deal” or take the consequences. 
Judge Rose’s decision will be accepted as indicating 
in his mind that the Trusts may still live, but they 
mustn’t get drunk with power and run amuck. li 
they do they will see a swift execution of a suspend 
ed sentence. That is what the latest chapter in trust 
jurisprudence means. 


PROFITS FROM THE ROLLING MAIN. 

American shipping is rolling in the trough of prosperity 
To such extent is it in the midst of good times that even 
old tubs from the Great Lakes are being rushed into 
commission to help take care of the great export trade 
the country is enjoying. Another steamship line proves 
the excellent state of the shipping business in the annual 
report just issued. This company is the Atlantic & 
Pacific Steamship Co., which this week declared an in- 
itial dividend of 5 per cent. on its common stock and in 
addition paid off the 7 per cent. back dividend on the 
preferred stock. 

From the far west comes the report that the stock- 
holders of the Pacific Mail Steamship Co. have decided 
not to liquidate the company as was the original inten- 
tion, but to retain the remaining steamships and put 
them into the coastwise trade. Here in New York 
Chas. W. Morse and associates are inviting stock sub 
scriptions in a number of steamers they had purchased, 
each capitalized for what it cost them. What profits 
there are in the business are reflected by the statement 
made in the offering of stock that one of Morse’s steam 
ships has already paid a dividend of 100 per cent. and 
another steamship is about to pay the same rate. This 
great prosperity cannot last, for just as soon as the war 
ends and the other maritime countries get back into the 
business, profits will shrink sharply. In the meantime 
American steamship owners should make hay while thei! 
golden sun shines. 








Railroad Bonds 


Information Comparisons 

We have just issued our 1916 booklet on 
Railroad Bonds which gives in convenient 
form some of the important data regarding 
the bond issues of most of the principal rail- 
roads in this country. It also includes the in- 
come account, management, capitalization 
and other information of interest to investors. 


Upon request we shall be pleased to mail 
to investors a copy of Booklet No. 150 


Harris, Forbes & Co 


56 William Street, New York 
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MANHATTAN RAILWAY CONSOLIDATED 4s. 
This is one of the highest grade public utility issues 
this country. The Manhattan Railway owns all of the 
levated railroads in the boroughs of Manhattan and 
sronx, New York City, with the exception of elevated 
ubway extensions. Its actual trackage is over 125 miles, 
nd in addition the company owns extensive and valuable 
al estate holdings. 

There are $40,777,000 consolidated mortgage 4s out- 
standing, and after March 1 these bonds will be secured 
y a direct first mortgage on the entire property of the 
ompany. This property, all of which is located in New 
York City, is valued at over $112,000,000. The consolidat- 
ed 4s are followed by $5,409,000 second mortgage 4s and 
$60,000,000 capital stock on which 7 per cent dividends are 
guaranteed by the Interborough Rapid Transit Company. 
The present market value of this stock represents an 
equity over all bonds outstanding of approximately $78,- 
000,000. The Manhattan Railway is earning at the rate 
of more than five times its entire interest charges. The 
consolidated 4s are a lezal investment for savings banks 
in New York, have always enjoyed a good market and 
are the class of public utility issue that is entirely suitable 
or the investment of bank funds or business reserves. 
At present prices the yield is well over 4.30 per cent. 


SOUTHERN RAILWAY CONSOLIDATED 5s. 

The recent improvement in the earnings of the South- 
ern Railway has been reflected in an increased activity 
and strength in the securities of the company. One of 
the most attractive and popular issues of the Southern 
Railway is the first consolidated 5s, which are selling to 
yield about 4.85 per cent. 

These bonds are secured by a direct first mortgage on 


They are further secured through 


1,437 miles of road. 
he deposit of securities by what is in effect a first lien 
n 250 miles additional. This mileage, on which the con- 
olidated 5s are secured by a first lien, constitutes some «f 
the most valuable mileage of the Southern Railway. The 
onsolidated 5s are further secured by a general lien on 
2,404, so that the bonds cover most of the mileage 
owned in fee by the Southern Railway, as well as valuable 
terminal property and the pledge of securities of im- 
ortant subsidiary companies. The mortgage is closed, 

ept for refunding purposes and for the purchase of 
ertain securities. The investment position of the issue 
accordingly, exceptionally strong. 

GREAT NORTHERN REFUNDING 4's. 

While there can be no question in regard to the high 
nvestment merit of the Great Northern Railway re- 
unding 414s, yet in the opinion of a number of bond 
1uthorities the bonds are selling at a relatively high price. 
Selling at practically par the yield on this issue is about 
414 per cent. 

While so low a yield may be justified for high-grade 
unicipal issues which are exempt from-all income taxa- 
tion, or for some of the closed, underlying issues of the 
steam railroads, the yield appears low when it is remem- 
ered that the Great Northern refunding 4'%s are part 
f a large general mortgage, through the medium of 
vhich the company expects to do most of its future 
financing. While the authorized issue of the refunding 
4%s is $600,000,000, there are only $35,000,000 bonds out- 
standing and $28,064,000 are held in the treasury of the 
ompany subject to sale at any time. While the refund- 
ing 444s are entitled to the highest investment rating, 





le present price appears high. 
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Have You 
Made a Will? 


Do you realize that if you 
do not dispose of your 
property by will your es- 
tate may be disposed of by 
law very differently from 
the way you would wish? The law respecting 
intestate estates can, of course, take no account 
of the special personal needs of each beneficiary. 
When you make your will, why not insure effi- 
cient and economical management of your es- 
tate by appointing the Bankers Trust Company 
as executor and trustee? 


BANKERS TRUST COMPANY 


16 Wall Street, New York. 
Resources, over $250,000,000 
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$80,000 


Surry County, N. C. 


5% Bonds 
Denomination $1,000 
Principal and semi-annual interest payable in New York City. 
Maturities Feb. 1, 1926 to 1946 
Price to yield 4.40% 
Special circular onr equest 


Sidney Spitzer & Co. 


115 Broadway, New York 


Toledo Cincinnati Chicago 














Banks, insurance companies and 
individuals are buying 


Public Utility Bonds. 


We recommend acertain bond 
of this type that is most desirable 
in every way. 

Ask for Bond Circular L-27 


Knauth ‘Nachod & Kubne 


Members New York Stock Exchange. 


15 William Street, New York 














LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recicid Mailed on Request 














SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 
111 BROADWAY NEW YORK 


IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 





Sent om request 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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CHANGED INTERURBAN CONDITIONS. 

The time is not far off, according to well informed 
bankers who keep closely in touch with public utility 
corporation conditions, when the interurban traction cor- 
poration that is looking for new capital, will have to 
show earnings sufficient to meet interest on the new bonds 
three and four times, instead of one and three quarters 
times or twice. This lesser rate has been sufficient in 
the past to successfully pilot a new bond issue into 
bank and investment channels, but under the altered con- 
ditions the bankers are inclined to make stiffer terms. 

This ruling will apply to strictly interurban electric 
lines, which have no electric power or lighting adjuncts to 
help them out. The power and lighting proposition has 
not altered, but the advent of the automobile, with the 
good roads movement popular everywhere, has made trav- 
eling and transportation by other means than the trac- 
tion line, quite possible and the changed conditions have 
made inroads on interurban earnings. Some of the ter- 
ritory stretching from Cleveland to Cincinnati, in Ohio, 
has felt this change as have also sections in Indiana and 
elsewhere. Where these conditions have obtained, the 
banker had decreed that bond issues will have to be re- 
duced and kept within the safer range referred to. This 
will be perhaps best for all concerned, and especially the 
investor. In large corporations where power and lighting 
are a feature, earnings from such properties have been 
such as to offset losses on interurban traction lines. The 
urban tractions have not felt this auto invasion so much, 
as local jitney lines have been pretty well proven to be 
losing ventures and are not now regarded seriously in 
many places. 





KANSAS CITY RY. & LIGHT PLANS. 

The receivers of the Metropolitan Street Railway of 
Kansas City, Kansas City Elevated Railway Co., and the 
Kansas City West Port Belt Railway have sold the above 
properties and they have been bought in by the reorgani- 
zation committee of the Kansas City Railway & Light Co. 
The new operating organization, the Kansas City Rail- 
ways Co., will take over the properties. Clyde Taylor, 
who represented the reorganization committee at the sale, 
has also bought for $400,000 the Kansas City Electric 
Light Co., and it will be turned over to the Kansas City 
Electric Light & Power Co., the newly organized oper- 
ating company that is to care for the electric lighting 
companies. The two properties will be operated separ- 
ately but both properties will be controlled by the reor- 
ganized Kansas City Railway & Light Co., under the plan 
formulated by Judge Hook last year. The reorganization 
has undergone a severe scrutiny and it is earnestly to be 
hoped that the security holders will find their high hopes 
fully realized that this reorganization will prove a sound 
and permanent one. 


FORT DODGE, DES MOINES & SOUTHERN 5s. 

The official statement of earnings of the Fort Dodge, 
Des Moines & Southern shows for 5 months to Nov. 30 
last a total income of $312,308 against $249,895 in 1914 
for the same period. The amount required to pay interest 
on the 5 per cent. bonds for the period wag $114,583, 
leaving a balance of $197,924. This is a showing ap- 
proximately 234 times the interest charges. For the 5 
months the gain in gross was equivalent to 10.4 per cent. 
and the gain in net was 21.5 per cent. This road is an 
electric freight and passenger system in one of the most 
prosperous manufacturing and agricultural sections of 
Towa, and like the Illinois Traction Co., and others of 
like character, has shown that it is able to compete suc- 
cessfully with the all-steam roads. 





Facts 


Investigations which precede our purchase of 
a public utility issue: 

lst—The preliminary office investigation. 
2nd—The engineer’s report. 

3rd—The auditor’s report. 

4th—The attorney’s report. 


5th—The general analysis of all reports by 
our own experts. Thus by exhaustive pre- 
liminary work we determine all essential 


facts 


amply protecting our own funds as well as 
the funds of our clients. 


Send for Circular W-86 “‘Investigaied Bonds’’ 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston St. Louis Baltimore 




















Public Utilities in 
growing communities 
bought and financed 


q@Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 











Arkansas Light & Power Co. 


Operating Company 


EARNINGS 


Year Ending Dec. 31, 1914 Dec. 31,1915 Increase 
Gross Income.. . .$227,347.18 $237,325.54 4.3% 
Operation ...... 145,719.48 132,064.45* 
Net Income..... $82,627.70 $105,261.09 27.4% 
Bond Interest 
(6% on $750,000) 45,000.00 45,000.00 
$37,627.70 $60,261.09 60.% 








Pfd. Stk. Dividend 
(7% on $350,000) 24,500.00 24,500.00 
BD cc awnees $13,127.70 $35,761.09 172.% 


"Operation Decrease 9.34% 
Circular on Request 


JOHN H. WATKINS 
7 Wall Street, New York 


Feb. 26, 1916 











We Offer 
Mortgage Bonds, Short Term Notes 
and Preferred Stocks 


Issued by Long Established 


Public Service Corporations 


in Growing Communities 


Detailed deacription will be 
gladly furnished om request 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
PARIS 
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Public Utility Bonds Yielding from 4.75% to 6.00%. 


Sel 


Yield 


Per Cent. 


gia Ry. & Elec. Co Ist Cons. 5s, 1932...... 4.75 
ple’s.Gas Lt. & Coke (Chicago) Ref. 5s, 1947. 4.78 
lwaukee Gas Light Co. Ist 4s, 1927............ 4.75 
\msterdam Gas Co. (N. Y.) Ist Consol 5s, 

1948. ctikcus.s aiaeas atti ade paine 4s gunman mptaina te 4.90 
a & Council Bluffs St. Ry. 5s, 1928........ 5.20 
borough Rapid Transit Co. Ist & Ref. 5s, 

OD 8 06.0 606660 60 ble 6060 60000 06 0666646046 0 b446 468 5.00 

on Electric Ry. Co. Ist 5s, 1910-33......... Mm i 
h Power & Light Co. Ist 5s, 1919-44.......... av 
is Power & Light Co. Ist 5s, 1917-37........ 5.23 
tral Mame Power. Co, Ist‘5a,. 1990.......4... 3.20 
solidated Gas Co. (Northern Union Gas) Ist 5s 4.75 

sville Gas & Elec. Co. Ist & Ref. 6s, 1914-18. 5.42 
ific Gas & Elec. Co. Gen. & Ref. 5s, 1937-42.. 5.47 

Angeles Ry. Corp. Ist & Ref. 5s, 1940....... 5.55 

homa Ry. Co. Ist & Ref 5s, 1921-41......... 5.60 

wo Rys. Co. Cons. 3s; WG ic .cks ss CD 


Railroad and Industrial Bonds Yielding from 4.20% to 


5.40%. 

St. Paul, Minn. & Manitoba Cons. 6s, 1933....... 4.20 
Pennsylvania R.R. Consol. 4%s, 1960........... 4.20 
Great Northern Ry. Montana Ext. 4s, 1937...... 4.20 
suffalo, Rochester & Pittsburgh Gen. 5s, 1937... 4.25 
Chicago & Northwestern Gen. 3%s, 1987........ 4.25 
Mobile @ Soe S00 G6" TO. inc cccs bcbeccevccces 4.40 
Pennsylvania Co. Coll. Tr. 48, 1931........sc. 4.35 
New York Central Deb. 4s, 7 Pe ES Ee ee 4.55 
Bal It a & Ohio Ref. & Ge nm. 5a, 1995..:. 4.90 
Terminal Building Co.’s Any 5s, a ae 5.63 
— Southern Cons. 5s, — CS eae 4.75 
lorida East-Coast Ry. Ist 4%4s, 1959........... 4.83 
Illinois Central-Chi., St. L. & N Jew Orleans Joint 

St (SE Oe ss os a canteen ea eeueasues 4.85 
New York, New Haven & Hartford _ 1947.. 5.15 
National Tube Co. Ist 5s, 1952.... , coe 

e R.R. & Erie & Jersey Ist 6s, ES ee iccs 5.40 
irolina, Clinchfield & Ohio, 1938............... 5.30 

solidation Coal Co. Ist & Ref. 5s, 1950...... 5.40 


Municipal Bonds Yielding from 4.00% to 5.25%. 


tate of New Mexico, Highway 4s, 1928-1935..... 4.00 
ergen Commie, Ti. T;, S966, FROG iio occa acc sccice nc 4.10 
Hudson County, N. J., Jail 414s, 1955.... sesce azo 
of Los Angeles, Cal., W. W. 44s, "1927. eer 4.15 
Angeles, Cal., Power 44s, 1939-42......... 4.15 

of San Antonio, Texas, 5s, 1952............ 420 
Galion, Ohio, St. Imp. 5s, 1921-26...... -. 420 
niversity City, Mo., School Dist. 4%s, ; 4.25 
\udubon, Iowa, School 4%s, IE cw, ce os 4.30 
Huntington, W. Va., School 5s, 1924-34......... 4.375 
klahoma City Water Se, 1935........ccccccceoes SAU 
UStGM, “ROR, “FO Ws vnivoas cc eccwaaenes 4.40 
ring, CRIS. SEHOGE Se, THE Siac ccccccicsscces 4.70 
sington, Md., Water & Sewer 5s, 1929-67.... 4.75 
etwater, Texas, W. W. 5%s, 1954 ee ee Pee 4.90 

. Ariz., School Dist No. 17 6s. 1935 opt. 1925.. 5.00 
scott, Ark., Sewer Dist. 6s, 1917-31........... 5.25 

y of Outremont, 3-year 56, 1916... ........ c00<00: 5.25 





COLUMBIA GAS & ELECTRIC 5s STRONG. 


mt 


* 


The very marked strength displayed by the 5 per cent. 


t mortgage bonds of the Columbia Gas & Electric Co., 
ch are now selling around 83, as against a price of 75 


months or so ago, finds its explanation in the 1915 
ings and the outlook for a big year this year. The 
ss earnings for the 12 months to Dec. 31, 1915, were 


14.552, and net, $4,415,666. After paying rentals and 
ir lien interest on bonds of acquired companies and 
there was $1,063,780 left to pay the annual 
rest charge of $517,000 on the outstanding bonds. This 
ore than twice the interest charges. There has been a 
t activity in the Ohio River Valley for six months and 
and there are no signs of a let-up. 
the more 


charges, 


boom is still on, 
ile the bonds have been marked up steadily, 
ulative stock shows no signs of activity. 


| ACCUMULATING YOUR COMPETENCY 


We have issued a special pamphiet outlining a 
plan which, once adopted and consistently fa. 
lowed, should enable any man to make steady 
financial progress. The plan is based upon the 
elements of saving, compound interest, and 
conservative investment. Included in the pam- 
phiet are concrete examples of conservative in- 
vestment bonds. 


Ask for Pamphlet No. 1518 
“Accumulating Yeur Competency” 


Spencer Trask & Co. New “york 


Investment Securities 























Banks Show Preference 
for 


Municipal Bonds 


The report of the comptroller of the cur- 
rency for the year ended June 30, 1915, 
shows the largest specific increase in 
holdings to have been in Municipal Bonds. 
Forty-five years’ experience in handling 
this class of security has guided our se- 
lection of over 


Fifty Issues yielding 4% to 6% 
List on Request for Circular L 110 


Spitzer, Rorick & Co. 


Successors to 
SPITZER & CO. 
Established 1871 
5 Nassau Street, New York 


Toledo Chicago 




















$500,000 
Twenty Year 6% Gold Notes 


Standard Gas & Electric Company 
Price to Yield 6.754 
(Denominations $50, $100, $500, $1,000) 

Company owns stock, bonds and other securities in public 
utility companies under the mz unagement of H. M. Byllesby & 
Company, serving a total population of more than 1,730, 
located in cities and towns of sixteen states. 
Earnings applicable to interest charges on these notes are more 
than 3% times the requirements. 

(Price 92 and accrued interest, to net 6.75%) 


H. M. BYLLESBY & COMPANY, Incorporated 
Chicago—2e8 S. La Salle St. New York—Trinity Bldg. 











We Offer at a Discount 


First Mortgage 5% Public 
Utility Bonds 


which are secured by an absolute first mort- 
gage on a modern hydro-electric power plant, 
63 miles of transmission lines, fully equipped 
substations, a complete gas manufacturing and 
distribution system and the entire city and 
interurban street railway system of a pros- 
perous city. 


Those who purchase these bonds now have 
every reason to believe that their investment 
will become safer and more desirable every 
year. 


Send for Circular No. L-169. 


A. B. Leach & Co 


Investment Securities 


149 Broadway, New York 
105 So. La Salle Street, Chicago 


Boston Philadelphia Baltimore 
Buffalo London 
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CLEANING UP THE CURB. 
Signs of a Determination on the Part of the Better Ele- 
ment to Eliminate Curb Evils. 

The persistent criticisms passed by The Financial World 
and other periodicals and newspapers on the numerous 
hollow propositions that in one way and another have 
been pushed onto the New York Curb market by pro- 
moters has at last developed into a determination on the 
part of Curb Market Association officials to rid the mar- 
ket of the evils complained of. It is not only the plan to 
clear the decks of all suspected and doubtful stocks, but 
to house the Association under a roof and discontinue 
The Stock Ex- 
chanze is backing the reform element and will cooperate 
with the movement. A great many of the buying and sell- 


trading in the open street, as at present. 


ing orders come through Stock Exchange houses and 
hence the interest of the big Board in this reform. 

Chairman E. R. McCormick, who is heading a com- 
mittee of the Curb Market Association that has been 
named to consider and report upon thorough-going plans 
for reform, states that force of circumstances had made 
it impossible heretofore to eliminate all evils that admit- 
tedly existed, but it had been determined to dig into con- 
ditions and inaugurate reforms that would meet with the 
full endorsement of the Association and the public. It is 
proposed to not only house the Association in indoor 
quarters, but inaugurate a ticker service if that shall be 
found practicable, and at the same time eliminate every 
security that cannot pass a rigid test. The Financial 
World has confidence in the committee that has been 
named to do the needed housecleaning and it is to be hoped 
that the Association will be specific in its work and put 
the stamp of its disapproval on the numerous concerns 
that have, through ambitious promoters, sought to get in 
under the shelter of the Curb and work up a market for 
their hollow propositions. In this list may be found a 
great many mining, oil and industrial corporations whose 
sponsors have been more concerned with enticing the pub- 
lic into buying their stocks than in giving any information 
about earnings, property holdings, etc. A report and bal- 
ance sheet have been the last things these gentry have 
cared to discuss, but they have been free users of printer’s 
ink in describing the wonderful “prospects” of their com- 
panies. The Curb Association owes it to the public and 
its own reputation to wage relentless war on the George 
Graham Rices, the Barney Scheftels, and Dr. J. Grant Ly- 
mans of the under world of finance and all the mining 
and oil stock fakirs who have been taking advantage of 
the prosperity that has come with the war boom to load 
the public with their worthless wares. 


OIL PRICES EXPECTED TO ADVANCE. 

Prices of crude oil are now on a basis of $2.40 per 
barrel, Pennsylvania, and this price is bringing out of 
storage petroleum which its owners have been holding 
for higher prices. It has not had as much effect along 
this line as refiners anticipated, and a further advance 
to $2.50 per barrel is early anticipated, with the hope that 
such a figure will dislodge the oil so badly needed at the 
refineries. The larger deliveries should prove of much 
benefit to the pipe line companies, as well as to the pro- 
ducers. 

Dividend declarations for the first quarter of this year 
are being made on the same basis as those paid in Decem- 
ber, and there is no indication that practically all oil 
This is 
particularly true of the newer companies which have been 
introduced to this market during the past few months. 
As a matter of fact, these companies have rather monop- 
olized the interest shown marketwise in oils during the 
recent past. 

Standard Oil of California sold ex-dividend on Friday 
the 50 per cent. stock dividend, and held steady around 
the new level. Midwest Refining sold early in the week 
at a new high record of 63, with a slight reaction at the 
end. The tone to the market for all oil stocks was good, 
and dealers are predicting higher prices as soon as gen- 
eral market conditions improve. 


companies are not prospering as never before. 


a 


The principle of 
Defense 


applied to investments 


Defense used in any sense means preparedness 
against loss. 

The strongest financial defense for yourself and 
family is an investment which is sure to pay, in 
good times or bad. 

The strongest investment defense is a Municipal 
Bond. Municipal Bonds have the best record of 
any class of security for the payment of principal 
and interest when due. 

If you believe in this kind of defense, send for 
our extensive Municipal Bond List “A-5,” which 
includes among many others the following issues: 


Yielding from 3.80% to 5.75% 


ISSUE PRICE TO YIELD 
State of Missouri 314s...............- 3.80 
City of Newark, N. J., 444s............ 3.80 
State of Georgia, 414s............-.--- 3.99 
City of Los Angeles, Cal., 444s........ 4.15 
City of Houston, Texas, 414s.......... 4.30 
City of Miami, Fla., 54¢s.............. 4.60 
Santa Cruz County, Ariz., 5s.......... 4.70 
Claiborne County, Tenn., 5s........... 4.75 
Union County, Ill., Drg. Dist. 6s...... 5.25 


White River Levee Dist. of Ark. 6s... 5.50 

Our instructive illustrated booklet, which deals 
in a comprehensive way with all classes of Munici- 
pal Bonds, is entitled “The Premier Investment.” 
Send for it today 


William R.Compton Company 


Municipal Bonds 
14 Wall Street, New York 


Cincinnati 





St. Louis Chicago 
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INDICATIONS 


Public Utility Securities are steadily advancing in price as 
the public becomes acquainted with their investment advar 
tages, shown by recent statistics. “i 

For a period of thirty years (1882-1911) statistics taken 
net earnings per $100 of outstanding Railroad, Industrial and 
Gas and Electric Securities show the following comparison: 


Net Earnings per $100 of Outstanding Securities 


Gas and Electric Companies............ $8.45 
EE 50.505656060%500-6480ab0endncdene 7.79 
EL Sic nkaadenianipdlettdusssoapeca 4.25 


Let us send you a review of 14 Strong Utility Companies 
Ask for ‘Utility Review" F 


PW.BRIVUVUKS & CV. 


Stock Exchange 115 Broadway 
PHILADELPHIA (Incorporated) NEW YORK 














Inter. Nav. Ist 5s 
at 97 


A. E. FITKIN & CO. 32930: 

















! 


$250,000 


Los Angeles, Cal. 


4lis 
Due August 1, 1924-27 


Price to Yield 4.15% 


Ask for Circular F-171 


Remick, Hodges & Co. 


Members New York Stock Exchange 
14 WALL ST., NEW YORK 
Correspondents: 
Boston 














R. L. Ray & Co. 
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A GOOD BOND OUTLOOK FOR MARCH. 


While there has been a fairly steady decline in specula- 


tive bonds recently, especially speculative railroad bonds, 
the market for the better grade issues has been well sus- 
tained by steady absorption by investors and institutions. 
lhe feature of the market has been the continued strength 
public utility issues, a very favorable reception es- 
ecially having been accorded to recent issues. Public 
tility notes are in good demand. 
Corporation disbursements next month will be in excess 
$141,000,000, or the largest on record for that month. 
fhe total compares with $118,000,000 on March 1 one year 
» and the difference simply illustrates, in a striking way, 
e bigger corporation profits that are being distributed. 
his has enlarged the amount of capital available for 
nvestment and as the stock market has had no attrac- 
ns lately, investment funds have naturally gravitated 
ward the bond market. The renewal of the diplomatic 
ension at Washington and the heavier fighting in Europe, 
ive been factors making for a more sober view of the 
ture of investments and care and discrimination are 
shown by investors and banks to keep out of in- 
estments having a risky element. Bonds of corporations 
it have recently defaulted on their interest are in smaller 
uest now than in many years. The Anglo-French 5 
ear 5 per cent. bonds have been pressed for sale in ever 
creasing amounts and German bonds have also been 
aded in price. The more intense the fighting the more 
nsitive these foreign bonds seem to become. Some of 
large banking institutions have great blocks of these 
nds which it would be difficult to dispose of should any 
crisis supervene. 
he municipal bond market, though not quite so active 
t was earlier in the month, is nevertheless showing not 
lishtest disposition to recede. Dealers are disposed 


lvance quotations rather than lower them. 


NORFOLK SOUTHERN’S RECOVERY. 
he Norfolk & Southern, which was so badly hit by 
slump in the lumber trade on the outbreak of the war, 
ming back into its own again. This system, operat- 
the heavy lumber district in the eastern southern 
r, and owning a controlling interest in a lumber pro- 
ng company, had earnings of $407,000 in December, 
largest in its history. This is due to heavy lumber 
orts largely, though domestic traffic has made sharp 
also. The one great cry is for ships to carry the 


nber away, the shortage of ships being the one factor 


presents what is believed would be a runaway lumber 
rket if sufficient ships could be had. The 5 per cent. 
nds, which had a serious slump after the war broke out 
the showing of frequent monthly deficits in earnings, 
ve braced up sharply and are now quoted around 
3 to 84. 


ST. JOSEPH LEAD HAS PROSPEROUS YEAR. 

In every respect the year’s business of the St. Joseph 
Lead Co. has met the general expectation that has been 
fostered by the conviction that war has created an ab- 
normal demand for lead ore. The year’s net profits 
totaled $4,283,429, a gain of almost $2,000,000. As a result 
of these phenomenal returns the company was able to 
increase its quarterly dividend to 25 cents plus 2% per 
ent., and after making this payment set aside as surplus 
the sum of $1,998,883. The earnings equaled $2.47 per 
share. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 


trial Corporations. 


Peabody, Houghieling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin [rust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 








WHAT DO YOU THINK 


of a corporation of which the Preferred stock, rep- 
resenting 1-16 of its Capital Stock is earning over 
seven times its dividends—and the entire indebted- 
ness of which corporation is less than 1-3 of its 





available assets. 

We specialize in both the Bonds and Stock of this 
company and will be glad to answer inquiries and 
give particulars. 


CROSS & WITTMEYER 


30 Broad Street, New York 


——— 














First Mortgage 
Public Utility BONDS 
To yield 6%. Send for list. 


Liggett, Hichborn & Co., Inc. 


61 Broadway 60 Congress St. 
NEW YORK BOSTON 

















Safe 6% 
January Investments 


For your January investment, we offer First Mortgage 
6% Serial Bonds, secured by the best class of newly- 
improved, income-producing, well-located real estate in 
Chicago and other prosperous cities, in denominations 
of $1,000, $500 and $100 to net 6%. 

No investor has ever lost a dollar of principal or interest 
on any security pw chased of us since this House was 
founded in 1882 


Call or write for Circular No. A-652. 


S.W.STRAUS & CO. 
iE = BOND, 
TRAUS BUILDING ONE WALL STREET 
CHICAGO NEW YORK 
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To the Holders of 
$4,500,000 Notes of 


The United Gas & Electric Corporation 


Due April 1, 1918 


NOTICE IS HEREBY GIVEN that all the outstanding issue has 
been called for redemption as of April 1, 1916. On presentation to the 
Fidelity Trust Co., Trustee, 325 Chestnut St., Philadelphia, Pa., on that 
day, holders will receive 100% and interest. 


THE UNITED GAS & ELECTRIC CORPORATION 


H. J. PRITCHARD, 7 reasurer 





In connection with the above notice, we have purchased 


$5,000,000 
The United Gas & Electric Corporation 


6% Thirty-Year Collateral Trust Sinking Fund Gold Bonds 
' Due April 1, 1945 
which we offer to holders of the above-mentioned Notes at 97 and in- 


terest in exchange for the Notes at 101% and interest, difference to be 
adjusted in cash. Noteholders desiring to avail themselves of this offer 
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to withdrawal without notice. 


should present their Notes at the office of the undersigned. 
Having sold over $3,000,000 of this issue, the above offer is subject 





Bertron, Griscom & Co. 


Bankers 
40 Wall St., Land Title Bldg., 
New York Philadelphia 








Reilly, Brock & Co. 


Bankers 


306 Chestnut St., 
Philadelphia 














BULL AMMUNITION. 

To offset the surprising and persistent pessimism dis- 
played in high quarters in Wall street toward the future 
of the stock market, those bulls who are still aggressively 
on the side of a further advance, cite the following record 
of profits of leading corporations for the twelve months 
ended December 31 last. It is interesting enough to 
warrant its reproduction: 


Percentage Estimated 
—earned on stock— present 

1915 1914 rate 
OS 2 Fae eee 9.94 maiden 30 
Republic Steel ........ 14.06 4.11 30 
Lackawanna Steel 6.93 Deficit 30 
Se si ees wade e645 bo. OS.ES ».39 Deficit 43 
Baldwin Locomotive ....... 7.13 Deficit 60 
a A ctvcotacneee 15.43 5. 65 
Pressed Steel Car .......... 3.59 9.14 10 
ii ik ad, wee wil 17.00 5.62 20 
Central Leather ..... inee | ae 6.40 10 
Am. Hide & Leather pfd.... 7.37 0.83 15 
Cuban Am. Sugar .....ccecs 70.65 30.17 100 
Pe «cee sng hnenaede 4.64 2.28 12 
TORE GOUGRORY csc ccceceqes 21.31 20.62 40 
pS er 5.20 3.61 40 


The comparisons are striking enough, but the bears say 
that there is one feature which the bulls are careful not 
to point out and which is so pertinent that it destroys the 
bull argument. They say there should be another column 
added to the above table showing the big advance all the 


above stocks have had since a year ago, ‘thus showing that! 
the big gains in earnings have all been discounted. They) 
point out that in mid February one year ago, U. S. Steel 
was selling at 42, (now 84); Republic Steel, 21 (now 52 
Lackawanna Steel, 38 (now 78); Crucible Steel, 30 (1 
79); Baldwin Locomotive, 25 (now 106); N. Y. Air Brake 
54 (now 142); Pressed Steel Car, 25 (now 55); Goodri 
30 (now 71); Central Leather, 32 (now 54); American 
Hide & Leather pfd., 25 (now 50); Distillers, 10 (now 
46): Texas Co., 127 (now 205); Can, 27 (now 62). 





AMERICAN POWER & LIGHT FINANCING. 

A specific offering of an issue of 6 per cent. gold deben 
ture bonds of the American Power & Light Co., will vei 
shortly reach the holders of the preferred stock and t! 
holders of the voting trust certificates and option warrants 
for the common stock. The privilege will also be giv« 
to purchase common stock at par at any time after 
March 3t, 1918, up to March 1, 1931, and to pay. for suc 
common stock with the debenture bonds at par. 

The gross earnings of the company for January wer' 
$735,146, against $695,502 in January 1915, while net earn 
ings were $366,014, against $342,695, a gain of $24,319. 


When writing advertisers, tell them you are a subscriber to The Financial World. 

















ebruary 26, 1916 





THE FINANCIAL WORLD. 








DENVER & RIO GRANDE HARD HIT. 
The Western Pacific Load and What It Has Done to the 
Denver System—Recent Gains. 
PART I. 
By a Staff Contributor. 

[he several thousand holders of Denver & Rio Grande 

vcks and a large number of owners of the company’s 

nds are in a dazed state of mind as they witness the 

preciation in the market value of their securities at a 
me when the earnings of the property are rising and 
omise to show the greatest surplus for dividends of any 
scal year in its history. 

“What are we to do?” they ask, or “why should prices 
) persistently refuse to readjust themselves to current 
eturns of revenues?” 

[he first consolidated 4 per cent. bonds have recently 
een selling at a discount of nearly 25 points and the re- 
nding 5 per cents. on a 10 per cent. income basis. The 

eferred stock has declined 10 points in the last two 
onths and is again well under $20 a share and the com- 
mon below $10 a share. Rio Grande Western first mort- 
gage 4s, which are considered to rank about equal to 
Denver 4s, are at 75 and other securities have declined 
proportionately. 

In 1909, while the Western Pacific was in the early con- 
struction stages and its promoters were telling fairy tales 

out its probable earnings, the securities of the Denver & 
Rio Grande had a market value approximately $80,000,000 
greater than they possess today. A comparison of prices 


follows: 

1909 1915 
DO cae ORES ack ck be Re 98 78 
2 an SEC me neon: Temes «eit 106 83 
TMBTOVOINERE SO ois i ccs ewww 96 80 
UCC OU occ kdccesnaeses aces 96 58 
Rio Grande Western 4s.......... 100 75 
Denver & Rio Grande preferred.. 90 19 
ee Ee er re eee 54 9 


Meanwhile the Western Pacific has become bankrupt, 
involving the Denver & Rio Grande in losses amounting 
to $55,000,000, including the second mortgage bonds which 
it bought, the advances it made for interest and construc- 
tion and the claims which the guaranteed road has against 
it for unpaid interest. To this amount might properly be 
added the 7 per cent. income bonds for $10,000,000 which 
are now a Denver liability and which went to pay for in- 
terest on Western Pacific 5s and for improvements to that 
property. 

The Denver & Rio Grande in recent years has been like 
in individual who has always lived modestly, paid his 
bills, saved money and accumulated a reserve and then, 
not satisfied with his condition, has bought a large estate, 
build a huge house, doubled and trebled his servants until 
his overhead expenses have more than absorbed his in- 
reasing income. Earning more than he ever had before, 
his accumulated debts pull him down until he becomes 

ankrupt at the height of his earning power. 

In 1909 the Denver earned $20,878,000 gross and a sur- 
lus after the 5 per cent. dividend on its preferred stock of 
bout $650,000. It was on these revenues that its securi- 
ties sold at the high average indicated in the table above. 
The following year gross went to $23,563,000 and the 
surplus over dividends to $1,675,000. In 1911 dividends 
were passed, though gross revenues were being well main- 
tained, and in 1913, total earnings from operations reached 
the high water mark of $24,452,000. From that figurg 
they dropped to $21,823,000 in the fiscal year to June 30, 
‘1915. Even that amount was sufficient to cover all charges, 
including the interest on the adjustment bonds, and give 
the company a surplus of $934,000. 

What is the situation today in respect to revenues? 
For the first half of the fiscal year gross earnings were 
$13,512,000, an increase of $1,315,000 over the year previous, 
while net income was $4,992,723, compared with $3,641,000 
in the six months of 1914. For the period to the end of 
February gross will be $1,750,000 larger than last year 
and the net for eight months is estimated at about that 
amount of increase. 

Ordinarily the Denver & Rio Grande earns about 55 to 
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Cities Service 
Preferred Stock 


A high-grade Public Utility In- 
vestment, with a decidedly attrac- 
tive income yield, enhancement pos- 
sibilities and a ready market. 

Net income for 1915 applicable to divi- 
dends on this issue was two and one-half 
times the requirements and is now show- 
ing large monthly gains. 

Subsidiary properties are directed by | 
an engineering, operating and commercial 
organization of highly trained Public 
Utility specialists. 

An investment in this Stock is an in- 
vestment in the future growth in wealth, 
business, population and prosperity of | 
2,000,000 people in more than 200 com- 
munities of sixteen of the most rapidly 
growing States of the country. 


At Present Market 
This Security Nets 


3% 


Further details in our special 


“Cities Service Review” 


Copy free on request 


Williams./roth& Coleman 


Public Utility Securities 


60 WALL STREET NEW YORK 























50 BANKS 


own bonds of this issue. We own and offer 
$10,000 First Mortgage 6% Bonds — 1921. 


Price 100 and Interest 


Ample security. Earnings over 6 times 
interest. A sound bond of Reputation. 


Circular on Request 


H. D. ROBBINS 


43 Exchange Place, New York 

















Atlantic Petroleum Co. 


A Massachusetts Corporation 


Capital $1,000,000 
> ES? b> 
Present authorized issue $300,000 
This stock is exempt from taxation in Massa- 
chusetts. The Company is earning, from producing 
oil properties in Oklahoma, at the rate of 16% net 
per annum on the stock issued and now offered 
for sale. . 
There is no Preferred Stock or Bonded Indebted- 
ness. 


Full particulars on application. Ask for Circular I-l. 
Price $10 per share, its par value 


Cunningham-Graham Co. 
BANKERS 
Oil and Gas Properties 


30 State Street, Boston Tel. Main 2123 
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58 per cent. of its total gross for the year in the period 
oi increase inthe second hali of thie fseal year, there’ {| NOW READY FOR DELIVERY 
oug » gross f » twelve ; of fre 25 ( 

ay et yg peepee pog ym, The 1916 edition of 

F ‘ . early $8,5 This w -over all in- > 

iirest, nitals, ete, and provide sulicent margin to psy |] Moody’s Analyses of Railroads 
5 per cent. on the preferred stock. By John Moody 


Is it not obvious, therefore, that the depreciated condi- Fs , ; ‘ 
The great authority on American Railroad In- 


tion of Denver’ rities is due frig an y rs : T 
) s securities is due to fright among holders vestments. More Complete than ever. The only 





and fear that, to avoid payment of Western Pacific claims book containing Real Investment Ratings; the only 

a receivership may be sprung by the Gould interests? manual not supported by advertisers; the only book 
which is supplemented monthly throughout the 
year. 


INFLUENCE OF METAL PRICES. 
Close Connection Hetween Them and Investments, 


A Manual and Analyses all under one cover. 
Price $15 net. Order today. 


1905 | 1909 | i910 | 19 | 1912 | 1913 | 1914 | 1915 MOODY’S INVESTORS SERVICE 


rT cr aR @ 35 Nassau Street, New York City. 
Telephone, 1299 Cort. 























{ Technical advice furnished to investors with reference to 
} the purchase or the retention of investment securities. 





: WALTER LORING WEBB 


PUBLIC UTILITY ENGINEER 











18 ; : 1] Mem. Amer. Soc. Civil Eng. Mem. Amer. Rwy. Eng. Asso. 

17 - \| HARRISON BLDG. PHILADELPHIA, PA. 
ee a Bee ————__—__—_—— _ — Sa y 
al6K- 
hed ry r ogee 

: Williams, Troth & Coleman 

a 60 WALL ST., NEW YORK 
Tel. Hanover 5980 
The general similarity between the broad, movements of Investment Securities 
and toa less extent the saine is true of the price of copper. Public Utility Specialists 


ine ecraphic above shows the price of copper in cents 
per pound and the price of iron in dollars per ton (for No. 2 
Southern at Cincinnati) 

It will be remembered that the bull stock market of 
1908 and 1909 culminated in the Fall, as did also the bull 


market of 1912 In both cases the graphic shows that the 
paseo fin uetzi 255% | CROCKER WHEELER COMMON 
time The connection between copper and stocks is not 








quite so close. In 1909 there was a big surplus of wd te 

stocks o ‘ ‘ ef over . e AVY \ icti ‘alle e 

Soete he tha ak Gant exis ee BB areve 7 tne arin We recommend the above stock as an investment 

of copper from responding to the improved general condi- with extraordinary speculative possibilities. 146% 

tions of 1909. But in 1912, 1913 and 1914 the broad swings . Di id d ° ° ° e ° 

of copper metal corresponded close ly with prices of stocks. In ividen s paid since incorporation. Now earning 
The metal situation is peculiarly interesting just now be- U 

cause copper is at its highest price for many years — at the rate of 30 /oon common. 

pig iron is higher than.it has been before since 1907. t 

would, however, be unsafe to assume that because the rise Comparative certified statement of 

in iron was checked at about the present level in 1909 and earnings mailed free on request. 


ugain in 1912, the same thing is likely to occur in 1916. 


The present upward swing in business has every appearance 
of having a broader foundation than the temporary advances SEESSELBERG & BANIGAN 
of 1909 and 1912. The country’s capacity for producing iron 








is much greater now than ever before: but on the other SPECIALISTS 
hand we have an unusual combinetion of home and foreign 15 Broad St New York 
demand which may result in still higher prices for iron. , 
As to coppel t would be idle to vredict what price level 
will discount the was lemand The best posted copper 
experts in the world cannot tell. 
ALL HIGH CLASS INVESTMENT ISSUES 
MORE PROPOSITIONS EY FOSTER AGENTS. OF 
The unfortunates who have invested in the securities MUNICIPAL 
of the various enterprises promoted by T. J. Foster, of pene es A t BONDS 
Scranton, Pa., are not even left alone in their financial PUBLIC UTILITY 


In All Denominations Bought and Sold 


misery as each of his satellites has a different scheme to . : 
Write for Inezsiment Suggestions 


offer to pull them out of the hole into which they helped 


to plunge them J. FRANK HOWELL, 52 Broadway, New York 


One of these schemers is Krause & Co., the head of 








which was Foster’s shadow. They are urging Text- 


book stockholders to buy more of the stock, claiming Yo u Yr in co m e 


the business is improving so fast it should help increase 
materially the market value of the shares. All well may need adjustment. 


enough, but by no means a certainty. It happens that 8% 
Krause & Co. bought some of the stock cheap when 

trouble first broke upon the company and are now trying is the net return on 
to get rid of it at a profit. It is well to remember that A : P bli U ili “4 ( 
the company must pay off $500,000 it borrowed from merican fF uDLIC ti ties 0. 
bankers and received through voluntary subscriptions Preferred Stock 

to keep the schools going, before it can be counted as Write 


out of the shadow of financial difficulties. This it cannot H F McCONNELL & co 
s oe — 


do ir a short time, but the job may take a couple of 25 PINE STREET NEW YORK 
years Consequently Textbook stock around $35 a share ees dene 


is no: the bargain, as Krause & Co. describe it. 
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RECORD RESOURCES OF NATIONAL BANKS. 
The Bearing of the Bank Position on Investments. 
By a Staff Contributor. 

James B. Forgan, the Chicago banker, has recently 
tated that he looks for higher money rates when the 
rinz business opens in March... About six months ago 
stated that he expected an autumn rise in money, but 
failed to materialize. In fact rates fell even lower, 
spite of unusual demands resulting from a rapid in- 

rease in the activity of general business. 

The fact is that bankers have been almost as much 
t sea about the money market this past winter as ordinary 
ortals. There have been so many new factors bearing 

yn the situation that experience has counted for little. 

The Controller’s report for all National Banks in the 
nited States, Dec. 31, 1915, has just been made public, 
nd all items therein show unexampled lending power 

the part of the banks. Total resources at that date 

re far in excess of all previous records at $13,476,000,000, 
increase of $231,000,000 over Dec. 31, 1914. Holdings 

f cash (special and legal tenders) showed the astonishing 
in of 22 per cent. for the year; demand and time de- 
sits increased 20.5 per cent.; loans gained 16 per cenit. 
[It will be seen therefore that up to Dec. 31 last there 

s every reason why money should continue very low, 

ce cash had gained faster than deposits and deposits 

id increased a great deal more than loans—that is, 
oney had piled up faster than the banks could place it. 
Substantially the same thing was true even between the 

o last calls, Nov. 10 and Dec. 31. Cash, it is true, de- 
reased about $39,000,000 between those dates, but this 
ecrease was partly due to the season of the year— 
nce Jan. 1 settlements usually reduce the banks’ cash 
mewhat—and the surplus reserves of the banks were 
so great that this small decrease was scarcely felt. On 
he other hand, deposits increased $194,000,000 during th« 
two months against a gain of only $124,000,000 in loans. 
This tendency of deposits to outstrip loans has con- 

ued in New York City, where we have weekly figures, 
nce January 1. Owing to the fact that the stock market 
as not been very active during this period, it is pos 
le that loans may be gaining a trifle on deposits out- 
side of New York, but if so, the difference must be sligh*‘ 
Speaking broadly, the country still has a tremendous 
irplus of deposits which the banks would be glad to loan 
better rates could be obtained. 

Throughout the Central and Western states, where 
inkers are accustomed to higher rates for money than 
re the rule in New York, the banks have been waiting 
rr rates to rise, and therefore have a big fund on 
and ready to loan on any advance. This fact will, in 
tself, tend to check any rise in rates. 

It is also to be borne in mind that the Federal banks 
ave not yet begun to issue notes based on commercial 
paper, except in a very trifling degree. There is a tre- 
endous reserve of credit here that has not yet been 
tapped. 

March is a month when money rates usually become 
little firmer than in the midwinter dulness of February, 
ut in the average year the change is slight. In some 
years, when land speculation is active, rates rise con- 
siderably in March, but this year land speculation is de- 
idedly dull, so that factor will have but little influence. 
One of the principal causes that tends to keep money 
rates low is the wide-spread feeling that our prosperity 
s temporary because based chiefly on the war demand 
or our goods. If business men generally felt that our 
present activity was based on normal conditions they 
vould be planning expansion in every direction and would 
borrow for the purpose. But under present conditions 
they prefer to take advantage of the current demand 
vithout branching out for the future. 

Taking everything together, normal money rates seem 
to be out of the question at any time before fall. There 


may be a slight rise this spring, but if so, it is pretty 


sure to be lost again by summer. 
Perhaps we should introduce one proviso—if a wild 
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bull speculation should set in on the Stock Exchange 
some hardening of rates might occur. But higher rates 
in New York would mean an immediate inflow of money 
from the rest of the country and that, in turn, would 
mean that the Federal Bank notes would come into play 
and prevent anything more than a very moderate rise 
in rates. Hence it is doubtful if money conditions will 
ict as any material check on speculation during the com 
ing spring and summer 
CHINO’S ENORMOUS EARNINGS. 

Chino’s rate of copper production in the last quarter of 
1915 was at the rate of 78,000,000 pounds, and earnings 
averaged $11 per share This is at the rate of 220 per 
ent. on the stock. Why Chino did not respond to this 
more than for a brief period can be explained only on 
the ground that the air is filled with warnings of what 
may be expected six months hence and that near 60 
Chino is selling around its highest price of record and 
will not stay there unless the market sentiment changes 


quickly. 
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Are a few of the issues discussed in our 
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AMORTIZED REALTY BONDS IN NEW YORK. 
By S. W. Straus. 


One important consideration is usually lost sight of in 
the current discussion of the advantages of amortized real 
estate loans in New York. It is briefly told that amortiz- 
ation of such loans will increase the confidence investors 
have in them because of their aytomatically increased 
safety. But many who have discussed the topic have 
failed to notice that a very large proportion of New York 
City real estate does not lend itself readily to mortgages in 
which part of the principal is paid off or amortized each 
year. Not a little New York real estate is earning only 
2 per cent. or 3 per cent. on the original investment, and a 
very large proportion about 4 per cent. Obviously such 
real estate cannot pay 4% per cent., 5 per cent. or 5% per 
cent. interest on its loan, and then pay off a portion of 
the loan each year. 

In every department of finance except loaning on real 
estate, the principle is generally observed that a loan must 
stand on its feet. That if the property mortgaged does not 
carry the burden of fixed charges laid upon it, the loan is 
unsound. Recent developments in two _ inter-related 
Eastern railroad systems give point to this principle. But 
again and again we find in New York people who call 
themselves conservative, and yet who loan money on 
property which is not even earning the interest on the 
mortgage—solely because it has a heavy ground value. 
Most of the recent difficulties in the mortgage loan 
market in New York City are directly traceable to the fact 
that investors look only to ground value for security, and 
ignore the income from the property—which comes from 
the improvements rather than from the ground. 

In my opinion, income is just as vital in loaning on real 
estate as it is in loaning to a railroad or a public utility 
corporation. The class of mortgages in which the prop- 
erty securing them yields two or three times the greatest 
annual interest charge has had a very bright record dur- 
ing the last two or three years, which speaks volumes for 
the importance of income in real estate loans. 

I think it will be found that amortized mortgages will 
succeed in New York City 1n that class of property which 
yields a sufficient net rental income to pay the interest 
on the mortgage at least twice over. Properties of this 
character can carry an amortized mortgage, pay the in- 
terest and pay off and cancel four or five per cent. of the 
principal sum each year, thus greatly reducing the loan 
at the end of an eight or ten year period. Amortized 
mortgages—or their more modern form—First Mortgage 
Serial Real Estate Bond issues—should prove highly suc- 
cessful in New York when applied to this class of prop- 
erty. 

It is a foregone conclusion that they cannot succeed 
when applied to property with old improvements earn- 
ing a low rate of income on the original investment. 
Such a property earning only 2 per cent. or 3 per cent. on 
the amount of money that was put into it naturally is 
not worth the original construction cost or purchase 
price. Real estate values must correspond to income, just 
as stock values correspond to income, and where prop- 
erty is earning only about 3 per cent. on the investment, 
the owner, if he is courageous enough to follow such a 
policy, might well scale down its book value to a cor- 
responding amount. 

First mortgage serial real estate bond issues will do 
much to aid real estate conditions in New York City, be- 
cause the confidence of investors in this class of securities 
has been firmly established. But the good they will do 
can be only within the limits above indicated. 


COMMONWEALTH POWER EARNINGS. 
For January the net earnings of the Commonwealth 
Power Railway & Light Co. show net profits of $269,683. 
For 12 months they were $2,334,716, a gain of 3.47 per 


cent. 
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DOME MINES HEAVY. 


The pool in Dome Mines stock has been disappointed 
in the action of the stock since last week’s announce- 
ment by the Canadian Government that corporation prof- 
its were to be taxed heavily over and above a certain 
point. There was a brief recovery from the low figures 
and then the stock sagged again until the low prices of 
the year were touched again. Speculators do not like 
war taxes. 
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We are continuously in search for interesting 
and constructive financial articles, for which 
we are prepared to pay liberally. Such articles 
must deal with subjects of interest to the pub- 
lic and must be short and to the point. Sub- 
mitted manuscript should te typewritten and 
on one side of the paper only. Enclose stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from speciai writers. 
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INVESTING IN FOREIGN EXCHANGE. 


The Process of Buying in This Form and What Big 
Profits Are Possible. 
By Siegfried Strauss. 

[he United States of America have been built up by 

uropean capital. During the first hundred years of its 

tional independence Europe exported men as well a3 
pital and manufactured goods to the United States, and 
cepted American securities and American products of 

e soil in payment thereof. Later on, when the manu- 

cturing industries in the Wnited States became more 
owerful, and started to export their goods to foreign 

suntries, the position of the United States in interna- 
tional trade became stronger. Europe’s capital, however, 
still remained a dominant factor in American finance, and 

\merican securities still were sold to the European in- 
estor in England, Germany, France, Holland, etc. The 

nited States had outgrown its infancy, and had become 

strong boy. It exported not only its products of the 
oil, but also manufactured goods. When the World 
War broke out in August, 1914, the United States be- 
came of age. The inflow of European capital stopped, 
nd today the United States are exporting products 2f 
ts soil, manufactured goods as well as capital. The 
United States have turned from a debtor country into a 
reditors’ country, and optimists see New York City as 
financial capital of the world after the return of 
peace in Europe. Be that as it may, the fact remains that 
he United States are today the bankers of the world, 
ining money to the neutrals of Europe, to South Amer- 
ica and to the belligerent countries. 

The American investor, who has been accustomed te 
nvest in home securities only, is asked today, to buy 
foreign government bonds. These foreign governmeut 
bonds pay a very high rate of interest, and those that are 
nternal loans, payable in the currencies of the foreign 
uuntries, look particularly cheap on account of the heavy 
liscounts at which European currencies are quoted in 
w York City. However, the American investor in 
uropean government bonds will have to consider the 
possibility of a repudiation of government loans. And 


en if all European belligerents should remain solvent, 

is not by any means so certain that the conclusion of 
peace will not see a further drop in the prices of some 

' the European government loans, especially of the na- 
tions that will lose the war. 

The American investor, who will invest in Foreign 
Exchange does not buy a government obligation that is 
subject to fluctuation in the market price or to a pos- 
sible repudiation. He is buying actual money, subject 
to neither of the two dangers. 

An American, who wants to invest in Foreign Ex- 
hange, should go to his bank, buy a demand draft on 

first-class European bank, and keep this draft in his 
safe until he thinks it opportune to sell. Of course, such 

transaction involves a loss of interest of about 5 per 
ent. per annum, assuming that the investor could gen- 
erally make 5 per cent. of his money. This loss in in- 
terest can, however, be reduced by about 50 per cent, 
the American investor would send the demand draft 
to the bank abroad, upon which it is drawn, and would 
have the amount credited to his account, upon which 
the foreign bank would allow him about 2 to 3 per cent. 
nterest per annum. 
The following statistics give the New York closing 
quotations of the currencies (demand drafts) of the six 
mportant belligerent countries of Europe on February 
he 21st, 1916, the gold parities and the discounts, which 

he present quotations represent: 


Discount, 


Country. Quotations. Parity. P.C. 
eee ere 4.761% dollar per pound...... 4.8614 2 

POMS 00.0.5:5.866660 5.871% francs per dollar..... 5.18% 13% 
OO ee 6.71 lire per dollar.......... 5.18% 30 
Ee eT Ee 0.32% dollar per ruble....... 0.51% 37 
MORPEE ccecceccone 0.12% dollar per crown...... 0.20% 37 
ermany .......se- 0.74% dollar per 4 marks... 0.95% 22 





The American investor in Foreign Exchange should 





When writing advertisers, tell 





them you are a subsoriber to The Financial World. 








General 
Development 
Company 


Bought, Sold and Quoted 
Details of Company’s Status 
Contained in 
Special Letter ‘‘315”’ 

Sent on Request 


Renskorf, Lyon &Co. 


Investment Department 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 


33 New Street (S20) New York 


Telephone Broad 2505 


Members 








naturally choose the currencies of the side according t) 
his judgment has the best chance to win; and further- 
more, he should choose the currency of the nation which 
is financially the strongest of its group, because the 
stronger the nation, the quicker its exchange will go 
back to a normal level. 

An investment in Russian, Italian or Austrian exchange 
certainly looks very promising, considering the immense 
discounts the present quotations represent. The pros- 
pective investor should, however, remember, that these 
countries are financially rather weak and dependent on 
the resources of their stronger allies. Consequently their 
recuperative power is not on the same level as the one 
of England, Germany or even France. 

An investment in English Exchange is unprofitable, 
because the present quotation of a discount of only two 
per cent. would barely cover the loss in interest. In- 
vesting money in German or French Exchange, at pres- 
ent quotations, should prove a very profitable specula- 
tive investment, but unless the investor is a thorough 
believer in German defeat, German Exchange, the cur- 
rency of the stronger nation, should be given the prefer- 
ence. 





R. S. Moore, of R. S. Moore & Co., 
representative of 


H. M. BYLLESBY & CO. 


of Chicago, has been elected a director in the Western 
States Gas & Electric Co., Oklahoma Gas & Electric Co. 
and San Diego Consolidated Gas & Electric Co., all of 
which are under the management of H. M. Byllesby & Co. 
He will also be elected a director of the other Byllesby 
Companies when their Annual Meetings are held. 


R. S. MOORE & CO. 
Turks Head Building Providence, R. I. 


New England 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
42 can count upon the support of the investing public. 





Jingle, jingle, nickels and dimes, it makes the ten-cent 
stores feel fine. 

It is impossible to expect a thriftless person to learn 
the value of thrift. 

The steel mergers go on merrily. How bright are 
cheir furnaces of hope! 

There seems to be no brake on the ability of the Amer- 
ican Brake Shoe Co. to increase its profits. 

The two R’s which will not mix—Roosevelt with Root 
—hecause they are not rooted to one another. 


To know what it is to lead a dog’s life. the dog show 
at the Madison Square Garden has its educational value. 


Chicago women are about to organize a trust compan 
of their own. Has it reached a stage where they cannot 
trust the men? 


We presume if Bryan injects himself into the politica 
fray this fall the President will rank him among his co 
moner enemies. 

If our shipbuilding keeps expanding it won’t be lo: 
before land tars will be clipping coupons from bo 
on clipper ships. 


Why shouldn’t the attorneys for Mercantile Marine pu: 
up a spirited fight. They seldom have had such a 
stake to go after. 


If bonuses are to be paid on top of good salaries 
good services stockholders feel they should not be sli 
ed in such distributions. 

Some of the newer copper properties claim they als 
have zinc. We hope it is not the kind of zinc throu 
which the water disappears. 

Cuba is to have a portland cement enterprise fina: 
with American capital. More cementing of pleasant 
lations between the countries. 

If the militant editor of the Wall Street Journal has 
such a dislike for “Kultur” why does he not go to the 
front and help exterminate it? 

Kansas protests that she should not pay at this late 
date territorial bonds of which there is no longer a r« 
ord. It has the cash, so let the credit go. 

Some speculators in Marine shares feel as blue over 
the inability of the committees to get together as the 
color of the water upon which its ships sail. 

Wanted—a leader for the stock market. Applicant 
must have the courage of his convictions. He will be 
allowed by the Street to fix his own compensation. 


Evidence produced at the Interborough inquiry esta 
lishes the fact that some corporation directors and of 
ficials are merely office boys for some banking house 


A medical concern, calling itself the Taps Pharmacal 
Co., is offering its stock on the curb. If it does not 
succeed, then taps can be sounded over the investors’ 
money. 

Sulphate of copper is to be used in Europe to ex 
terminate Philoxera, a new member of the insect colony 
Have we finally discovered a bug with a copper line 
stomach? 

It is an odd lot of fellows who are in the odd lot 
business on the outside market, and it won’t prove an 
odd circumstance if in a year or so nothing but thei: 
shadows remain. 

Should Dr. John Grant Lyman need employment after 
he has made retribution for his latest escapade, a job 
in the movies as a real Wallingford should not be dif 
ficult to obtain. 

A little real radium through which the dupe who bought 
a radium mine for $50,000 that did not exist, might have 
seen his.own simplicity it would have saved him from 
a sucker’s grave. 

A flotation process in mining, for which great things 
are promised, has been discovered. As yet the process 
of flotation of easy securities has not yet reached this 
state of perfection. 
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PROSPERITY HELPS THE RAILS BUT LITTLE. 


What a splendid turn over has occurred in the transpor- 
tation business of the country the drastic decrease in the 
number of idle cars emphasizes. In one month (January) 
he number of idle cars has been more than cut in twain. 
The railroads are now confronted with the more pressing 
cars to move their traffic 
nd get their cars promptly to points where the need for 
There now remains but 21,000 
freight cars unemployed. Another few such months and 

will find these remaining cars engaged in transporting 
freight. Then the question of increasing equipment will 


problem of securing sufficient 


them is the most acute. 


row acute. It is unfortunate that this visible evidence 
f revived prosperity for the railroads has exerted so small 
influence upon the prices of railroad securities. Gains 
values can make no headway against the shadow of a 
trike overhanging the roads, if the waze question raised 
their most skilled help cannot be satisfactorily adjusted. 
railroad 


ere is also that other abnormal condition 


urities have had to contend with. That is the liquida- 
mn from abroad which the market must absorb and until 
does and the supply of securities become less, a stiffen- 

of prices cannot be reasonably anticipated. But the 
sults of the 
eadily for the railroads cannot be kept from eventually 


good underlying leaven which is working 


owing its effect. 


BEGINNING OF THE END. 
Dissolution appears to be in order for the Lackawanna 
Coal & Lumber Co., one of T. J. Foster’s get-rich-quick 
hemes. 
letter mailed to those 


According to the latest circular 


terested in the securities of the property of its prin- 
al mine, the Paint Creek Colleries Company, is adver- 
sed for sale on Feb. 26. Also that the various obliga- 
ns of the company are maturing and it is difficult to 
enew them. Evidently bondholders of this company are 
disgusted with the outcome of their investment that 
he greater number of them absolutely refuse to come 
yrward with any more capital to save the property. 
It is the. beginning of the end of the property; it never 
had a ghost of a chance to succeed, financed as it was on 


loster’s methods. 


CHICAGO AS A GET-RICH-QUICK CENTER. 
Considerable literature, all richly laden with promises 
) point out the easy road to golden wealth, is just now 
emanating from Chicago, which seems to have become 
uite a center for mushroom promoters. Not that the 
estern metropolis never had its proportion of these glib 
Vallingfords, but just at present their number has in- 
Evidently their operations are enjoying 
This has emboldened 


reased greatly. 
certain freedom from surveillance. 
hem to become recklessly extravagant in statements made 

in their circular matter. One of these days will come a 

cleaning up by the authorities who if they had been on 
he alert would have noticed long ere this the presence 
their midst of these propositions. 


DIED OF PROSPERITY. 

P. C. Mason, of 50 Broad street, New York, invites his 
ustomers to buy Lead Hill Lead & Spar Mining Co. 
stock at 30 cents a share. With delicious frankness he 
states that this southern Dakota property, idle for years, 
“S not operating but can produce lead and zine and cop- 
per and spar “in vast quantities.” In past years, Mr. 
Mason naively adds, “when this company produced, they 
ad values of as high as 75 per cent. in copper alone, but 
n account of lack of funds and the state of the metals 
narket they were forced to close down until recently”— 
hey are still closed down. To think of 75 per cent. cop- 
and poor Kennecott must struggle along with 
nly 14 to 70 per cent. ore! And to think that the poor 
\naconda properties have paid only above $150,000,000 
dividends on 3 to 12 per cent. copper ore, without the 
lvantages of lead and zinc and spar “in vast quantities”! 


er ore, 


OMS SC 
$100,000,000 


IN COPPER DIVIDENDS 


These are the aggregate dividends that a conserva- 
tive authority estimates will be paid to copper share- 
holders during 1916. 

As a hundred million dollars in dividends is out 
of line with present prices of copper stocks, a big 
readjustment must take place in the market valua- 
tion of copper securities. 

And it is universally figured we are on the thresh- 
old of this readjustment—that this is the psycholog- 
ical moment to invest in copper shares—that within 
the next sixty days we are to witness a period of 
extreme market activity in these stocks. 

A statistical book on the coppers will be sent upon 
request without charge. Ask for 12FW, including 
booklet explaining 


‘“‘The Twenty Payment Plan’”’ 
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AND 


INVESTORS’ GUIDE 


With additional important articles, statistics and 
other valuable reference information is being pre- 
pared in 


BOOK-FORM 
AND WILL SOON BE READY 


Copies may be obtained without charge by send- 
ing requests to the NEW YORK AMERICAN, 
American Circle Building, Broadway at 60th St., 
New York. 








American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 





Tel. 6790-1-2-3-4 Broad 











Estimated Earnings 
of the 


United Light & 
Railways Company | 


for the past four months are in 
excess of 10% on the Common 
Stock after allowing full 6% on 
outstanding Preferred. 





Diversification of service and 
breadth of territory afford every 
opportunity for the continued 
growth of this Company’s busi- 
ness. 

We recommend for investment the Bonds 


and Preferred Stock of this company. 
Send for Circular 


Lamarche & Coady 


14 Wall Street 9970 Rector NEW YORK 
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A COLORLESS WEEK IN STOCKS. 


About the most significant development in the stock 
market this week was the fact that the bears, after eight 
or nine weeks, encountered some resistance. It was not 
formidable, it is true, and was not manifest until late 
in the week when the Washington despatches indicated a 
strong line-up of Congress behind the President in his 
firmer attitude toward the Central European Powers. 
Wall Street likes firmness at Washington and it thought 
the turn in affairs at Washington warranted the cessa- 
tion of selling of stocks. Accordingly, there was a harden- 
ing of prices at the close of the week. While stocks were 
firming up slightly, the wheat and cotton markets were 
displaying marked weakness, and it was a matter for sharp 
controversy whether these reactions might not have some 
effect, sooner or later, on the stocks of railroads and other 
corporations. 

On the other hand reports were current in the financial 
district that important banking interests had been accum- 
ulating railroad stocks quietly on the theory that the ex- 
pected labor troubles had been discounted and that they 
had received assurances that labor leaders were not desir- 
ous of going to extremes. 

The stock market level has been slowly sagging now 
for nearly two months and from a technical standpoint, 
if no other, is entitled to some recovery. The calamities 
and troubles the bears have been harping upon have not 
developed, and the weakness in stocks has been in itself 
a refutation of the claims that a vast period of dangerous 
inflation had been reached. High money prices are the 
usual accompaniments of inflation, but money is easy and 
there have been no signs of recklessness or over-expan- 
sion save in the too liberal capitalization of many new 
corporations. 

The public has manifested no great eagerness to get 
back into the market on anything like the broad scale of 
speculation of last fall and this was shown on several 
sessions this week when total transactions fell to the 
lowest of the year. As spring approaches, a better feeling 
is not unlikely to develop, though the menace of labor 
troubles on the railroads is a strong restraining influence. 











AMERICAN WOOLEN PAYS A DIVIDEND. 

Reiterated reports that the American Woolen Co. di- 
rectors would shortly declare a quarterly dividend on the 
common stock at the rate of 5 per cent. per annum were 
responsible for a sharp rise on enlarged speculative activ- 
ity in Woolen common. The company’s business is very 
active and the reports are uniform in stating that prices 
of goods are being marked up all along the line. There 
are offsetting considerations to these optimistic reports, as 
the company guarantees the interest on $2,000,000 4%4 per 
cent. notes of the Ayer Mills, $1,000,000 of which comes 
due on March 1 and another $1,000,000 on March 1, 1917. 
The following year, $1,000,000 5 per cent. notes, issued 
with the same guarantee, come due. The annual report 
will be out shortly, and then the whole situation will be 
revealed. The early dividend rumors proved well founded 
as a dividend at the rate of 1% per cent. for the quarter 
was declared on Friday, and the stock again rose. 


CENTRAL LEATHER COMMON EARNED 10.82%. 

In 1915 Central Leather showed a profit of $8,465,104 
and net earnings, after bond interest and pie stock 
dividends, of $4,295,966, an increase of $1,749,973 over 1914. 
After payment of common stock dividends - $1,588,038, 
there was carried to surplus $2,707,928, making total sur- 
plus $10,500,721. During the year 10.82 per cent. was earned 
for the common, compared with 6.41 per cent. in 1914, 











ATCHISON. 


January earnings showed a gross gain of $831,000 but a 
net gain of only $119,335. Atchison had the same diffi 
culties to contend with in January as Southern Pacific 
and the expenses were correspondingly heavy. For 7 
months the net gain was upward of $3,000,000. The market 
for the stock was unaffected. 


BALTIMORE & OHIO. 

But for the general lassitude in the railroad shares 
market Baltimore & Ohio must have responded to the 
favorable showing in the January statement showing a 
gross gain of $2,000,000 and net betterment of $516,498. 
The December gain in net was $805,000, it is true, but 
the decrease in January was only seasonal and the figures 
were regarded with satisfaction. A net gain of $5,691,000 
for 7 months from July 1 last is a big comfort to the 
shareholders, both common and preferred. The stock is 
in small demand, perhaps because of hesitation over the 
prospective labor troubles and trouble at the coal mines, 
but thus far the unions and brotherhoods have displayed 
a conciliatory spirit. 


CANADIAN PACIFIC. 

The heavy selling of last week, mostly from Canadian 
sources, was checked this week by an intimation in de- 
spatches from Montreal that the Canadian Pacific, 
through a special charter provision, would be exempt from 
the special war taxation the Dominion Government has 
provided for. The reports from Canada are that traffic 
conditions were never more active and that a very active 
year is ahead, judging by all signs. 


ERIE. 

Sales of Erie first preferred and common stock by Lon- 
don interests were widely reported in Wall street and it 
was stated that the foreign holders had been somewhat 
disturbed over reports from this side with regard to the 
labor situation on our railroads. Bear pressure, perhaps, 
was accountable for much of the reaction. 


ILLINOIS CENTRAL. 

The Illinois Central will earn about 8 per cent. on its 
stock this year, according to the latest Wall Street esti- 
mates. Reopening of the Panama Canal will greatly help 
and should stimulate the company’s business very mate- 
rially. A Stock Exchange house in a review of the com- 
pany this week hinted that the company had made a big 
profit on its holdings of certain sugar stocks. This is 
the first intimation that the Illinois Central had been 
placing its surplus revenues in such securities. 


KANSAS CITY SOUTHERN. 

The reopening of the Panama Canal shortly should give 
heart to those shareholders who have seen the preferred 
and common stocks settling back slowly but steadily f 
several months. The January statement showed a smal! 
loss in net compared with January, 1915, whic! 
was an exceptionally good month. The 4 per cent 








YOUR RAILROAD STOCKS 
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preferred stock dividend makes this stock around this 
week’s prices one of the cheapest stocks of its class, as 
the yield is considerably in excess of 6 per gefit. Balti- 
more & Ohio preferred, also paying 4 per cent:, is selling 
ibout 15 points higher. There is novreason whatever 
to accept the hints of pessimists that “the dividend may 
be in danger later in the year. The company is now 
earning what is equivalent to 7 per cent. applicable to 
the preferred stock. 


LEHIGH VALLEY. 

Lehigh Valley’s January statement was in all essentials 
satisfactory. Total operating revenues were $3,532,000, a 
ain of $529,000 and net operating revenue was $869,299, 
in increase of $256,000. Operating expenses showed a 
gain of $273,000, which was made up largely through an 
nerease of the charge for maintenance of equipment of 
$144,000 and an increase of $120,000 in transportation 
charges. These outlays suggest the costly character of 
congestion at terminals in January. The stock has made 
no responses to this showing and evidently speculators 
consider earnings statements of smaller moment than 
prospective labor troubles. 


NEW HAVEN. 

New Haven should have had a sharp reaction to have 
reflected fully the deficit of $250,000 which the January 
statement showed, but such is the indifference of the 
market to news developments, good and bad, that there 
was little change. The congestion of business has been 
so great on the New Haven that President Elliott had to 
hire a great deal of equipment and this cost produced the 
deficit. The disastrous wreck on the road was not a de- 
velopment calculated to cheer market sentiment. 


NORTHERN PACIFIC. 

A gain of very close to around $1,000,000 net in North- 
ern Pacific’s January earnings gave as good a clue as any 
to the evidence of the concrete and broadening improve- 
ment that has been taking place in the northwest for 
many months. Gross earnings were $5,457,000, against 
$4,026,000 in January, 1915, and net was $2,031,000, against 
$1,032,445. In January, two years ago, net earnings were 
only $921,094. Expenses and taxes increased $432,000, a 
striking illustration of what would happen to earnings 
if the railroads were to grant the full demands for the 
eight-hour day. The eight-hour day is really another way 
of describing an advance in wages, since few workers on 
the railroads would work fewer hours than now but at 
the same time would get pay for the overtime. All North- 
ern Pacific did, in the way of response to the January 
showing, was to sell off to around the lowest price of 
the year. 


SOUTHERN PACIFIC. 

Those who read our forecast of Southern Pacific’s 
lanuary earnings in last week’s issue were well pre- 
pared for the poor statement made this week by the 
ystem, but in many quarters the showing of a loss of 
$370,583 in net in the face of a gross gain of $574,000 
ame as a disagreeable surprise. Although fully explained 
yy the extraordinary series of floods and washouts in 
lanuary, the Street did not like the report and some 
revision of estimates of the fiscal year’s earnings is being 
made by the Street calculators. February, however, will 
show an improvement over January, but the system will 
hortly have to consider renewed competition with the 


‘Panama Canal, which is to be reopened in a few weeks, 


it is said. 


SOUTHERN RAILWAY. 
\ further break in the price of cotton brought out some 
re selling orders in the stocks of southern railroads 
ke Southern Railway, and the common and preferred 
oth sold at new low prices for the year. Speculators 
o know how easily sentiment is affected when the cot- 
n market is breaking, helped to create some pessimism 
‘ selling these shares short and circulating stories as to 


industries in the south. Railroad earnings in southern 
territory are showing no shrinkage and it is very doubt- 
ful if the bear tactics will succeed,» The situation does 
not contain all the eleménts calculated to cause a scare. 


ST. PAUL. 

St. Paul shares this week were quoted at a price close 
to 10 points below the figure touched when the stock was 
discounting a return to a 5 per cent. per annum basis. The 
yield is nearly 5.50 per cent. and hence the stock is now 
more in line with the other rails of like standing. The 
January earnings will show a gratifying state of business 
activity in the Northwest, it is said. 


UNION PACIFIC. 

The January earnings statement was relatively good, 
showing as it did a gross gain of $1,508,000 and a net 
betterment of $764,000 over January last year. Unfavorable 
weather conditions during the month accounted for a 
large increase in operating expenses. When the state- 
ment appeared, stock was offered liberally and it was said 
foreign holders had resumed selling. 
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AMERICAN CAN. 

The compromise court decision in the American Can 
trust suit was construed favorably for a short time by 
the Street and speculators, but on the upward spurt stock 
was supplied in quantity and there was a substantial set- 
back. Around its present price, Can has shown strength 
and apparently a reflection of confidence in an initial divi- 
dend shortly. 


AMERICAN LOCOMOTIVE. 

American Locomotive was a stock that sprang into the 
market limelight for a brief period with what the sponsors 
for the stock said was for the purpose of showing its 
’ The earnings to December 31 for the six 
months of 1915 were at the rate of 16 per cent. for the 
full year and that unfilled orders showed a total of $52,- 
000,000. The demonstration of “war clothes” lasted one 
session and then the stock lost all its gain. The “war 
clothes” had a few spots on them and some of them were 
marked “Isaac M. Cate” and they refused to rub off. 


“war clothes.’ 


AMERICAN SMELTING. 

The big boom in all metals handled by the American 
Smelting & Refining Co. is more than offsetting the un- 
satisfactory Mexican situation, and the company is ex- 
panding its copper refining capacity so that by midsum- 
mer it will be able to handle one billion pounds of the 
metal. Speculative buying of the shares has contracted 
greatly, and some revision of opinion is developing as 
to the prospects of an early increase in the dividend. The 
management may decide to await the outcome of the big 
expenditures that are being made in order to increase out- 
put. At present, big profits are in sight. 


ANACONDA. 
These copper shares were under some pressure from 
European selling this week, it was said. A good deal of 
this foreign stock was said to represent Rothschild hold- 








YOUR INDUSTRIAL STOCKS 


Is there any information you seck regarding industrial stocke 
in which you are interested or contemplate purchasing? 


OUR ADVICE 


Is always freely available. You need but ask and you will 
be served without charge beyond a postage stamp to cover 


replies, 
COMMAND US 
THE FINANCIAL WORLD 























% 2 Nt 
ee a 

























































PROP 


metal = nee 





SPs 6s. uh 


% OSs hire 


wieespase 






——~- 





20 THE FINANCIAL WORLD. 





February 26, 1916 





ings of Amalgamated Copper shares that were exchanged 
for Anaconda when the latter absorbed the Amalgamated 
assets. It might be said for this yarn that the Rothschild 
family does not usually notify Wall street stock specu- 
lators when they are selling stock and the natural inquiry 
was how Wall street came to know so much. When it 
doesn’t know, Wall street guesses and that is what it was 
probably doing this week. Alonz with its guesses the 
Street sold a good deal of Anaconda stock short. These 
commitments are still outstanding. 


CHANDLER MOTOR. 

All stocks that have been recently listed on the Stock 
Exchange have had a chilly initial reception. There was 
no exception in the case of Chandler Motor shares, the 
selling orders overtopping the buying to such an extent 
as to close the stock at a decline of a point for the day in 
comparison with the Curb price of the previous day’s clos- 
ing. On going on the Board, the company reported on the 
full year’s operations for the calendar year of 1915 and 
showed a net profit of $933,217 after all expenses and de- 
preciation, against $321,821 in 1914 and only $42,232 in 
1913. The fact is, Chandler had previously had such a 
big rise on the Curb in anticipation of the declaration 
of a dividend of 1% per cent. quarterly, that there was 


litthke more to discount. 


KENNECOTT COPPER. 

Kennecott Copper after a very satisfactory and clean 
market record on the Curb, was transferred this week to 
the Stock Exchange and there, like all other stocks that 
have been listed ‘recently, it developed no startling char- 
acteristic or market swings. There are 2,777,578 shares 
outstanding, with no par value. While the market for 
copper stocks remains as quiet as at present, it is be- 
lieved there will be no efforts put forth to make a 
broader market for Kennecott on the theory that the 
4 per cent. dividend will be advanced. Kennecott Cop- 
per has $1,000,000 Anglo-French bonds in its treasury 
and the market didn’t like the revelation. 


LACKAWANNA STEEL. 

\ 6 per cent. per annum dividend on the Lackawanna 
Steel stock is forecasted by the most hopeful speculators 
and stockholders who have been waiting impatiently for 
action at the next meeting of the board of directors. 
Lackawanna could pay such a rate easily, as it is earning 
something like 10 per cent. on the common after eliminat- 
ing all charges and possible depreciation allowances. At 
times this week the stock acted with spirit, but it failed 
to hold, and it was plain that until the balance of the 
industrial list, especially the steels, perks up, Lackawanna 


will be lackadaisical. 


PACIFIC MAIL. 

\nother sharp advance in the market for Pacific Mail 
shares was significant of the speculative appreciation of 
the big profits ahead of this company, which has bought 
more ships, instead of selling its assets, as was apparently 
the policy originally adopted. The old shareholders who 
accepted the offer of $12.50 per share from the Grace 
syndicate a few months ago will not feel as though they 
had made a very good bargain when they see the shares 
selling up around 24. As a matter of fact, it would seem 
as though they had not been treated as frankly as might 
have been the case, as they were told of none of the 
plans of the syndicate to make their company a big one. 
\s a matter of fact the insiders only knew 


RAY CONSOLIDATED. 

Ray Consolidated is turning copper out at the rate of 
70,000,000 pounds annually and earning 45 per cent. on 
the outstanding stock. Tell that to the marines, weepy, 
discouraged Wall street declares, as we will none of it. 
The market acts about as Wall street pretends to feel. If 
some eminent banking and copper interests did not hold 
so much Ray Consolidated which they bought in the 
fond expectation that it would quickly advance to 30, the 




















Cuba Cane Sugar 
Corporation 


The Republic of Cuba is the most important sugar 
producing district in the world; location, soil, cli- 
mate and other conditions being such that sugar 
can be raised there more profitably than anywhere 
else. 


The Cuba Cane Sugar Corporation, a combina- 
tion of sixteen important plantations, will have an 
output of 500,000 tons per annum, or one-sixth of 
the entire Cuban crop. 

We offer the Company's 7% Cumulative Preferred 
Stock, convertible share for share into the Com- 


pany’s Common Stock at the option of holders, at 
price to yield 7.18%. 


Write for our four-page Circular S No, 1, 
descriptive of this attractive investment. 


Lamarche & Coady 


14 Wall Street 9970 Rector NEW YORK 




















stock might enjoy a better market. These gentleme: 
would like to sell on any fair advance and that may 
another reason why the stock doesn’t go up. 


U. S. ‘STEEL. 

No change in market conditions has come over the 
L. S. Steel situation, a narrow trading attitude being as 
sumed by the professionals, with the holders of stock 
outside the professional ranks expressing some anxiety 
over the heavy tone of the stock and its failure to respond 
to the continued boom in steel products and advancing 
prices. A question now being asked is how long it wil 


be before the big prices being asked for steel products w 
begin to force a curtailment of business and a revisio1 
of plans for the use of steel. 





Dividend Declared February 19—February 26. 





‘Rate, Stock of 
Pr. C. Period. Record. Payabi 

Amer Pneum Serv Ist pfd........ oly Ss Mar il Mar 331 
Amer Pneum Serv 2d pfd......... Li, Ss Mar 11 Mar 31 
Amer Pow & Light pfd........... 1 Q Feb 23 Mar 1 
Oi cto kveswecsass ae 2 Q Feb 29 Mar 5] 
Brit-Am Tob ord coup 56......... 2% , Mar 15 Mar 31 
Central Leather pfd.............. 1%, Q Mar 10 Apr 1 
Cee TO GOD aacccccccccveccs. @ Q Mar 30 Mar 31 
Cons Gas, El Lt & Pow pfd...... 3 s Mar 15 Al 
Cons Gas, El Lt & Pow com...... 1%, Q Mar 15 Apr 
DuPont (E I) de N P, old pfd... 1% Q Apr 12 May 
DuPont (E 1) de N P, old com... 1% Q Apr 21 May 
DuPont (E 1) de N deb st’k...... 1% Q Apr 10 Apr 2 
DuPont (E 1), de N new com..... 1% Q Feb 29 Mar 1 
Galena-Signal Oil pfd............ 2 Q Feb 29 Ma! 
Galena-Signal Oil com ........... 3 Q Feb 29 Mar 
General Chemical pfd = ......... ly Q Mar 17 Api 
Eastman Kodak pfd.............. 1% Q Mar 4 Ap! 
Eastman Kodak com............. 2% Q Mar 4 Apr 1 
Lake Woods of Mill pfd ......... 1% Q Feb 25 Mar 
MONO COR GON aos sc ecescds tecncs 1 Q Mar 10 Apr 
a ee a arn 1% Q Mar 10 Apr 
ee P'S Oe Oe Pee kcccceccccss SO 5 Mar 24 Apr | 
Se @e FAS FO eee 3M 8 Mar 2 Apr 1 
Montana Power Co pfd........... 1% Q Mar 14 Apr 1 
Montana Power Co com........... % Q Mar 14 Apr | 
Nor Ohio Tr & Lt com........... 1% Q Feb 25 Mar |] 
Se Ce Bb ccvecnnecdcead ceweuss $1.25 Q Feb 21 Mar 2U 
Republic Iron & Steel pfd........ 1% Q ets 4° Apr 1! 
Standard 01] of Ohio............. $5.00 Q Mar 3 Apr 
CE et Os kee ne aee pine ene 2 Q Mar 10 Apr 
Tonopah-Belmont Q Mar 15 API 
EE ANE oo ca dc ciceadansss Ss Mar 3 Mar 2 
Woolworth (F W) pfd........... Q Mar 10 Apr ! 
Wisconsin Central pfd............ 2 s Mar 11 Apr 

Rate Increased. 
Atlas Powder Co com..........-. 2 Q Feb 29 Mar | 
Te CORO BME i.cc6'606.0t2erec00% 2% Q Mar 1 Mar 
ff. Aer s ore ye $5 Q Mar 14 Mar +1 

Extra Dividends. 
Atlas Powder Co com ext......... 3 is Feb 29 Mar | 
Chesbrough Mfg ext.............. 4 a Mar 1 Mar 
DuPont (E 1) de N new com ex.. 22% Pt Feb 29 Mar 1 
Eastman Kodak com ext......... 2% ea Mar 4 Apr * 
dk 2 ee reer Te $4.75 a Feb 21 Mar 2 
Republic Iron & Steel pfd ext.... 1 ii Meee Apr 1 
Stand Oil of Ohio ext............ $3.00 ~~ Mar 3 Apr 

Rate Reduced. 
Internat Silver pfd .........sc0e- 1% Q ited Apr 1 
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PROBLEMS OF MAKERS OF MUNITIONS. 


Che Canadian Car & Foundry Co. shares have a very 


thin, almost nominal, market. The lack of public in- 
erest in the shares is due to knowledge that is slowly 
reeping out, that the prospects for any dividends on 
ither class of stock are quite remote. In fact, ever 
since the company obtained its $83,000,000 war order 
st year, troubles have besieged the company. In the 
rst place, it was compelled to farm out a vast amount 
the contracts and as the cost of the various materials 
ntering into the manufacture of shells steadily mounted, 
profits that had all been figured out on paper as 
ormous, began to shrink. Still another and quite as 
rious trouble has been to keep sub-contractors in the 
nited States, to the number of 80 or 90, up to the rigid 
ecifications of the Russian Government. These called 
3-inch taper shells. The shell that tapers is very 
ficult to make as it requires a great deal of technical 
skill to make it so that it will pass official inspection. 
creat has been the trouble in meeting the require- 
nts of the Russian inspectors that the delays have 
n frequent and not until lately has any real progress 
en made, and then not until Russia had consented to 


ange the shell to a straight bore, instead of the curve 
nd 
It has been rumored in Canada that there had been 
e tampering with the Russian officers who furnished 
blueprints and specifications for the shells and that 
German Intelligence Department had been instru- 
ntal in securing the adoption of the taper bore shell 
use of the known difficulties in making such shell. 
‘iligent inquiry in official quarters in New York by a 
presentative of The Financial World disclosed a thor- 
ugh refutation of the story, though it was admitted that 
taper bore shell had given the makers a great dea! 
trouble. Whether the Canadian Car & Foundry will 
ike anything at all on its war business remains to be 
but certainly the brilliant prospects that shone 


steadily last year have faded utterly away 


CHILDS COMPANY PAYS A DIVIDEND. 
» Childs Company, which operates a chain of popular- 
ed restaurants in various cities, the larger number 
in New York City, has restored the common stock 
dividend basis, the dividends having been suspended 
e months after the war broke out in Europe. The 
yment just ordered is only one-half of one per cent., 
it is an evidence of better conditions and larger busi- 
ss the company has heen enjoying for many months. 
stock once paid 10 per cent. annually, but the divi- 
was cut to 5 per cent. and a year ago was passed 


ogether. The usual preferred dividend was declared. 


BI-PRODUCTS COKE UP AGAIN. 

The shares of the Bi-Products Coke Co., the activity in 
hich was noted recently in The Financial World, has had 
nother big bulge and was this week up around 165. This 

an advance of over 30 points in a comparatively short 

me. The stock has been very active lately, in anticipa- 
on of the cutting of a melon of a substantial size and juicy 
lavor, and this has induced buying of the stock and sent 
t skyward. A few weeks ago the Semet-Solvay Co., which 
s in the same group of chemical companies to which Bi- 
’roducts Coke belongs, declared a 100 per cent. dividen:l 
n stock and this naturally infused new speculative life into 
the other members of the group. Benzol, one of the 
hemicals used largely in the war, is being turned out 
n large quantities by the Bi-Products Coke Co. 
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Carbon Steel 
Winchester Arms 
Electric Boat 
Niles-Bement-Pond 
Canada Foundries & Forgings 
Chemical Stocks 
Standard Oil Stocks 
STATEMENTS, EARNINGS, LATEST REPORTS 


Write for Bu letin F-202 


Gilbert Eliott & Co. 


27 Pine St., N. Y. Tel. John 6210 








CROCKER-WHEELER ASSETS. 

[he Crocker-Wheeler Co. has issued a comparative 
statement, as of Dec. 31 last and Aug. 31 last. Total 
current assets are shown in the Dec. 31 report to be 
$2,129,704, against $1,619,139.75 on Aug. 31 last. The sur- 
plus, as of Dec. 31, was $351,738, against $161,875. The 
company at the close of the year showed a gain of $177,- 
181 in manufactured products sold but undelivered, and 
a gain in the item of work in progress and war material 
of nearly $57,000. 


STANDARD 


“WEEKLY SUVMARY” CON- . WILL BF MAILED 
TAINING ANNUAL REPORTS f FREE 
OF OIL COMPANIES 5 UPON REQUEST 


CARL H.PFORZHEIMER&CO. 


Phones 4300-1-2-3-4 Broad. 25 troad St., N.Y. 


FEBRUARY BOND LIST 


nd Offerings, showing 
' 


ttractive yields, is read nd will be mailed to 
estors on request 


Ee. BUNGE & CO. 
44 Broad St. New York 

















Du Pont Fractional Warrants 
FOR 


Anglo-Freiich 5% Bonds 


Du Pont Powder Securities 
Hercules Powder Securities 
Atlas Powder Securities 
Aetna Explosives Securities 
Bought—Sold—Accurately Quoted 


WHEATLEY, MATCHETT & CO. 


Original Powder Specialists 
Equitable Building, New York 
Telephone, 9717 Rector 
(WRITE FOR BOOKLET) 
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LOANS AND VALUES. 
By C. M. Harger. 








The relation of the value of land to the amount that 
is loaned upon it is one of the important factors in mak- 
ing safe loan investments. It is, of course, always pos- 
sible to expand the loan beyond the proper limits by 
placing a fictitious value on the land and the mortgage 
broker is always the final arbiter before the loan is 
placed on the market as to the actual worth of the prop- 
erty. It is not enough that the land shall be valued 
at its present selling value, but it must be looked upon as 
a future property and consideration taken as to what it 
will bring at the time of the maturity of the loan. The 
statement of the Union Central Life Insurance Company 
just issued shows that it has at the beginning of the year 
$80,116,236 in farm mortgages and that the appraised 
value of all the buildings and real estate on which this 
sum was loaned is $301,650,214, or practically a loan value 
of 25 per cent. of the appraisement. This is lower than 
most companies estimate and the rate with this company 
varies with the field. In Kansas, where it has the most 
loans, $9,800,000, the ratio is 37 per cent.; in Michigan 
it is 25 per cent.; and other states show varying figures. 
It is interesting to note that there are nearly $27,000,000 
of its loans in the three states of Kansas, Nebraska and 
Texas, the leading ones in its list. On its books are 
36,201 loans and the gross rate earned on its investments, 
which are largely farm mortgages, was 6.42 per cent. 
This is, however, not the net earnings which are given 
as 5.87 per cent. Another company, the Northwestern 
Mutual of Milwaukee, has $181,861,000 in farm loans and 
these are secured by property valued at $561,579,000, or 
a ratio of practically 30 per cent. Its loans made during 
the past year amounted to $26,068,000, based on property 
valued at $68,483,000, or a ratio of about 37 per cent. This 
company has its largest loans in Illinois, where it carries 
$34,567,000. It has over $27,000,000 in Iowa, $20,000,000 
in Missouri and $14,000,000 in Minnesota, with lesser 
amounts in other states, showing the varied ideas of even 
the large companies as to the best field. 


Risk Is Small. 


The company states that it has only $62,000 unpaid 
interest due on January Ist on its $181,000,000 of loans 
and most of this will be collected as it was due near the 
end of the year. Prior to January 1, 115, it had only 
$7,650 unpaid interest on its books. These records are 
typical of the experience of most companies both in the 
relation of the loans to values and the small losses. In 
other words the farm loan business has become not so 
much a matter of selection of Joans as of the marketinz 
of mortgages. The selection of loans has become so 
systematized that the average broker is assured of safety 
if he but uses the ordinary judgment that he would in 
the handling of any business. He has learned what ratio 
to apply to the valuation of the land and has also learned 
how to appraise with regularity and good judgment. Land 
values are stabilized as they never were before and seem 
likely to remain so for years to come. The passing of 
the free lands and the elimination of the homestead has 
made our constantly-growing population subject to the 
price of real estate. This will continue to remain steady 
for there are added more millions to the population 
every year and the farmer is learning how to make his 
acres count. Some of the newer states are gaining head- 
way in scientific farming far beyond that of older com- 
munities. They are preparing their farmers for the future 
and are making the securities on land more valuable 


















SSS 
Increase Your 


Income 


Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 


You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
ji mortgages are such great favorites with the 
leading insurance companies. 


Our standing in the state and our references will com- 
mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 
| Oklahoma Farm Mortgage Co. 








OKLAHOMA CITY, U. S. A. 














FIRST MORTGAGE FARM LAND BONDS 


These are not debenture bonds but di- 
rect first liens against highly improved 


$ 1 0 0 and well developed farms in the 
ILLINOIS sett IOWA 
$ 5 0 oO A dependable security without a peer. 


Of special interest to holders of trust 


$ 1000 funds, savings banks and careful private 
investors. 


Send for descriptive circulars. 


The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 


Final Why Not Now? 


alysis 
It will bea We have controlled for 13 years 
the choicest loans from this de- 
Farm Mortgage pendable section of Oklahoma, and 
can furnish them in amounts to 
suit, from $500 upwards. They net you 6% and are always 
worth par. 
Our field is narrow and has always been strictly con- 
fined to where we can make personal inspections. 
You receive your interest the day it is due. Look us up. 
Satisfactory references on application. 


THE MARTIN LOAN & INVESTMENT COMPANY 
ELK CITY, OKLAHOMA 











If a Dependable Income 
Producing Security is Derred 


Our Oklahoma Farm Loans will meet every re 
quirement. We are one of the oldest loan firm 


Interest in Old Oklahoma, and our inviolate rule is to re 


Paid mit interest on the day it is due. We examin 
every loan personally and never loan to exceed 

th D 33 1/3% to 40% of conservative valuations. Have 
e ay loaned many millions of dollars. Not a cent o! 
loss to any investor. Interest and Principal co! 


° 
It 18 lected free of charge. : 
Write us for the names of some of our eastern 
Due clients, if you are interested in high’ grade farm 


THORNE BROTHERS 


709-11 Colcord Building Oklahoma City, Okla. 


To Our Readers 
| 





For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 
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each year. The mortgage field is becoming stable in a 
large sense and the desirability of the farm loan is in- 
creased thereby. The large investors have shown -the 
way and the small investor may safely, follow in their 
footsteps. 


CLOUDS OVERHANG THE MOVIES. 


Ominous Rumors in Circulation Indicating Some Startling 
Developments are Near. 

Unless a miracle intervenes to save them there are at 

ist two prominent motion picture enterprises into which 

public has been led to invest heavily which cannot 
scape the painful process of a drastic re-organization. 
When that hour comes the shareholders will learn the 
inevitable lesson that the pernicious influences of inflation 
provides a broad and direct road to losses when their effect 

n no longer be kept from breaking out violently. Then 

ey will discover also that the big profits supposed to be 
in the business can be so immersed under the process 
of reckless financing that they disappear as rapidly as the 
pictures are thrown on the screen by the moving picture 
machine. 

We have felt it our duty from time to time to call at- 
tention in our columns to the danger of a possible col- 
lapse in some of these inflated enterprises. The news- 
papers have already recorded the existence of dissension 
among the officers of the Mirror Film Co., which but a 
short while back was advertising its stock for sale. In 
explaining his resignation one of the officials stated that 
he stepped out because the company was insufficiently 
financed. 

What has happened to the stock of the World Film 
Co. is already market history. In connection with this 
company a curb broker specializing in moving picture 
stocks boldly advertised his grievance that he had been 
imposed upon. Furthermore there has been some changes 
made in the personnel and methods of conducting business 
of this company which like a mirror reflects a well founded 
suspicion that affairs were not running along as smoothly 
as should have been expected in a successful enterprise. 
But the company which just now has more than its share 
of trouble is the Triangle Film Co., around which have 
circulated disquieting rumors. Its trouble with its leases 
upon some of the prominent theatres does not indicate 
that they have proven good business producers. Another 
criticism heard principally in moving picture circles is that 
it is impossible for a company to pay the enormous salaries 
it does to its producers and performers and at the same 
time prosper. In their eagerness to outdo all rivals the 
Triangle boosted the salaries paid performers to a figure 
which made it necessary to take in more dimes and fifty- 
cent pieces than usual in order to make the scenarios pay 
for themselves. This, too, without considering the already 
heavy overhead expense of the corporation in conducting 
its general business. 

Like water which seeks its own level, the moving picture 
business is finding the proper basis upon which it can 
operate conservatively and prosper and on which the pro- 
moters did not reckon, simply because it was not their 
purpose to do so. Their object is to sell the public stock 
at a price netting them a handsome profit. This is what 
they have done and the public now holds the bag whose 
weight is growing heavier day by day. 


THE NEW YORK LIFE’S CONVERSION. 


Three years ago the New York Life Insurance Com- 
pany became converted to the farm loan. Up to that 
time it had made no investments of that kind. So 
thorough is its change of heart that last year it invested 
$7,692,000 in farm loans, this amount exceeding in amount 
all its other American investments. The return on these 
mortgages exceeded that of any other form of security, 
giving a yield of 5.63 per cent. The result of this experi- 
ment has fixed the farm loan as one of the company’s 
settled plans and it will doubtless be a yet larger in- 
vestment with the passing years. 

















‘6% % ULTRA CONSERVATIVE 
INVESTMENTS 6% % 

Our $100, $500 and $1,000 First Mortgage Farm 
Certificates secured by equal values of Ultra Conserva- 
tive First Mortgage Farm Loans deposited with Trustee. 
{These securities never shrink—cannot be manipulated 
—are not affected by wars or panics—and the land 
back of them steadily enhances in value and _ thus 
makes your security better every year. Our offerings 
pre-eminently combine 
SAFETY, CONSERVATISM, STRENGTH 
and 
OUR FIRST MORTGAGE FARM CERTIFI- 
CATES never pass dividends for the interest coupons 
are promptly paid every January and July. 

Write for particulars today, and please mention Finan- 
cial World. 


FARMERS & DROVERS COMPANY 
Salt Lake City, Utah 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancin 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 














Doubly Insure Your Income 


Invest in Farm Mortgages on Two-Crops- 
a-Year proven farm lands in the fertile 


Two RED RIVER VALLEY 


The land of eight months’ summer. The 
Crops land of corn, cattle, cotton, hogs and alfalfa. 


Write us what size mortgage will interest 

a you and we will send you a full, interesting 

description of a mortgage and of the se- 

Year curity that will Doubly secure your Income 
and the Investment for that amount. 


Title Guaranty & Securities Co. 
311-17 Ward Bldg. SHREVEPORT, LOUISIANA 


E. Wayles Browne, President 


The Panic of 
Peace 


Had you thought about it? 


Just take this thought home with 
O you and let it sink in—when 
peace comes where will “war 


stocks” go? 








Then this thought—a PROPERLY PLACED 
farm mortgage is just a plain farm mortgage, safe, 
sure and profitable. If it’s a Phenix mortgage it 1s 
properly made. 

Your copy of our booklet, “The Better 
”" will be sent for the asking 


PHENIX MORTGAGE CO. 


OKLAHOMA CITY, OKLAHOMA 
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SPRING OUTLOOK FOR LOANS. 

In most of the agricultural states of the southwest 
the outlook for the season’s crops is well outlined, barring 
any serious complications. The wheat belt is in good 
condition and the farmers are getting good prices for 
their crops which are being cleaned up from the last 
season’s growing. The prospects are for a prompt pay- 
ment of interest and a steady situation in the mortgage 
held generally. 

SIZE OF FARM LOANS. 

The increasing size of farm loans is illustrated in the 
loans made by one insurance company which last year 
loaned $26,000,000. This was divided into 3,585 loans, an 
average of $7,200. Of course, some were smaller, but 
with the high prices for real estate the average loan 
is much greater than a few years ago and small loans 
are the exception, usually being taken by home investors. 
The increasing size of loans makes it more imperative 
than ever that there be evolved a systematic plan for 
dividing loans for the accommodation of the small in- 
vestor who has only $500 or $1,000 to invest. There is a 
vast amount of such money to be secured if such a system 


} 


can be adopted that will be recognized as safe and sound. 


FOSTER’S MEN JOIN SHERIDAN. 


\ combination has been effected between the men who 





represented T. J. Foster’s various stock-selling schemes 
in the West and W. M. Sheridan, of Chicago, whose name 
and exploits in the game of mrehbroom floonce are already 
familiar to the readers of the Financial World. 

his joining of hands and of interest 1s in behalf of 


the Kitchen Service Ce 


.. of Chicago, whose stock the two 
Interests are endeavoring to sell. The company is cap- 
italized for $5,000,000, and the stock is offered at 124% 
cents a share \s there are somewhere in the neighbor- 
hood of 20,000,000 kitchens in the United States devoted 
to the comfort of the inner man, these promoters figure, 
like the volluble Col. Sellers, that the field before their 
invention 1s of a sort that will make a gold mine resemble 
an ordinary money-getter. It is apparent, from the ex- 
travagant language employed in the circular matter, that 
the International Text Book & Coal Land Securities Co.’s 
western sales managers have not missed opportunities to 
develop their stock-selling abilities which they had under 
such a past-master of the art as T. J. Foster has proved 
himselt They wallow in it We expect this venture 
will bloom like all hot-house plants, a short while; and 


then it will turn color and the foliage will fade away. 


A CHECK AS A TEASER. 
\pparently the person who prepared the literature de- 
signed to sell stock of the North American Investment 
Co., of Chicago, figures upon the susceptibility of the aver- 
age investor to come under the spell of big dividends 
when they are visualized before his eyes. So what does 
he do? In each circular letter he encloses a nicely printed 
check on an imaginary national bank in Chicago, made 
out for $100. This at once attracts the notice of the 
individual receiving the circular, and closer reading de- 
velops that it is checks for similar amounts which those 
who will purchase the stock will receive regularly. 

Such unparalleled dividends as 40 per cent. the first year 
and as high as 200 per cent. at the end of the fifth year 
constitute the bait the promoters dangle before the eyes 
of their prospective clients. How these large dividends 
are to be earned is scarcely even referred to. Here we 
have mere promises made by individuals who never have 
shown much success unless it has been selling stock of 
a very doubtful nature. 

We notice in the circular matter that the concern refers 
to such eminent lights in the get-rich-quick field of finance 
as H. L. Barber & Co. and his house organ, “Investing 
for Profit,” which probably could more properly be called 
“Investing in Bank Securities.” The references alone 
should flash before the intending investor in this mush- 
room security Caveat Emptor, or “Beware! Your pocket- 
book is in danger!” 


ee 
There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. 


comes to grief. 
The investor is sure of a certain income, and usually 


builds up a solid fortune. 
Good, small farm loans in good agricultural territory pro- 

vide the greatest safety and the greatest yield consistent 

with it. 

We make such loans only. Write for Booklet B-41. 

Cc. E. SHOEMAKER AND COMPANY 

LEWISTOWN, MONTANA 


The Black Waxy Belt of Texas 
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The Richest Section of the Southwest 


Our 6% Farm Mortgages 


are on improved farms worth at least twice the amount of the 


mortgage. These farms are also increasing in value each year. 

We have not lost a penny for any of our customers. All our 
loans are closed with our own money. Our mortgages yield 6% 
net to the investor. Among our customers are some of the lar- 
gest Life Insurance and Loan Companies. 


Wm. L. Jones & Co. 


Established 1902 


MORTGAGE BANKERS PARIS, TEXAS 











% GEORGIA _ 7% 


FARM LOAN 


Georgia is the Empire State of the South, which is seeing its most 
substantial agricultural development today. We have diversified 
crops with growing cattle and hog raising—two and three crops a 
year adding elements of strength to farm loans not found anywhere 
else. 

We lend only one-third of the value of the land exclusive of the 
buildings. Two insurance companies are now taking loans from us. 
Over Five Million Dollars loaned without investcrs losing One Dollar. 
Twenty-three years of clean record. If you have funds looking for 
safe and profitable employment, write us today. 


Security Loan & Abstract Co. &6xcis 


6% Birmingham, Ala. 7% 


the industrial center of the South, backed by vast 
mineral resources of iron and coal, is the logical 
place for the investor seeking securities in First 
Mortgage Loans. 


A satisfactory investment must be absolutely safe, it must relieve 
you of care and yield a reasonable rate of interest. Carefully selected 
First Mortgage loans on Birmingham improved city and suburban 














property meet every requirement. 
vans for our clients without cost, and we use every safeguard 
. 
Jemison Real Estate & Insurance Co. 
Geo dia mortgage investments made here now con 
iN ar SN of conservative value. 
dollar. Write for “Facts Ahout Georgia” today. 
SIX ARTICLES ON 
The Financial World has issued a brochure for 
written by Carson M. Regan, the well known au- 
type of investments for but 


Our Loan Department can be of service to the careful investor, as 
t ted by years of business experience in the Birmingham district 
W. W. Hazzard, Mer. Loan Dept. BIRMINGHAM, ALA. 
stitute the most dependable security of 
WE NET YOU 7 PER CENT PER ANNUM 
GREEN, TILSON & McKINNEY 
distribution among farm mortgage advertisers and 
thority on farm mortgages. 
TEN CENTS 


we are prepared to handle every detail incident to First Mortg 
Reference: First National Bank, Birmingham, Alabama. 
With Atlanta the Financial Ccnte 
Facts About Will be sent you for the asking 
They will convince you why real estate 
fered anvwhere. We never loan to exceed 
Behind us stands_a record of twenty years without the loss of 4 
Attorneys, 1701-02-03-04-05-08-09 Hurt Bldg. ATLANTA, GA. 
By CARSON M, REGAN 
form mortgage investors, six of the best articles 
A copy can be had by any one interested in this 
THE FINANCIAL WORLD, 7” Mensdnosi, Bloc 
b Chicago, Ill. 
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GOOD FOR THE IRRIGATORS. 

[his is to be a good year for the irrigators. The heavy 
snows in the mountain region have assured plenty of 
water for the farms in the irrigation projects and the 
robabilities are for a large expansion of irrigation dur- 
ng the coming season. The supply of water is an im- 
portant factor in a year’s progress and the outlook now 
s for one of the most prosperous of years. This will 
ave an important bearing on the advancement of irri- 
ation securities and help them find favor with investors. 


UNION OIL CO. FIGHT ON. 


\ big fight is on in the San Francisco courts between 
the minority shareholders of the Union Oil Co., of Cali- 
ornia, and the Stewarts, who have been in control for 
many years. The shareholders are being solicited for 
proxies for the annual meeting in April. Ex-Treasurer 
Garrigues is heading the opposition and it is one object 
\f the minority to dissolve the holding company, through 
which it is alleged the Stewart family have retained con- 
trol. Among other charges made are that the companv 
paid dividends that were not warranted and that the 
Stewarts have attempted to repudiate an agreement by 
which they agreed to relinquish the voting power of their 
stock until 1918. An injunction to restrain the Stewarts 
has been issued and a long contest is anticipated. The 
corporation is a $50,000,000 one and the contest has at- 
tracted wide attention in California. 


PLANNING ANOTHER KATHODIAN CLEAN-UP. 

Dangling before the eyes of their clients a possible rep- 
ctition of a rigged market such as developed in Kathodian 
Bronze under the guidance of Joseph Cowan, C. R. Berg- 
nan & Co., are endeavoring to sell them shares of the 
Lynn Phonograph Co. They ask $2 a share for the stock, 
which has a par value of $1. They ask this premium 
though the venture is practically a new one and, like 
Kathodian Bronze, has still to prove that it is going to 
earn big profits. 

With*the gullible the concern will succeed. Mothers 
an plead with their sons not to gamble by telling them 
about the road to ruin to which it leads, but the gam- 
bling places are always filled with foolish wooers of the 
came of chance. It is on this weak side of human nature 
hat Bergman, the shadow of Cowan, plays. If you buy 
Lynn Phonograph now at $2 a share there is every possi- 
ility of the price doubling and trebling. Consequently 
there is a profit of anywhere from 100 to 200 per cent. 
in sight before the first balance sheet of the new enter- 
prise appears, if it ever will. Did not Kathodian do it? 
Why not then, Lynn Phonograph? It is all so easy, ac- 
cording to Bergman & Co. But it will prove otherwise 
in the end. 


HARD TO GET STOCK FROM BAUMEISTER. 
Some interesting correspondence is published in the 
New York Curb” correspondence column, giving letters 
that have passed between one of its subscribers and the 
firm of Baumeister & Co., much of it in protest because 
the subscriber was, and it seems is still, unable to get 
stock from the concern that he had bought. 

\. J. Froelich is connected with Baumeister. He is the 

elusive individual who was behind the firm of Howard & 
Co., through whom so many buyers of cheap mining stocks 


.came to grief and whom The Financial World has fre- 


quently criticised in the hope that its warnings would 
prevent any of our subscribers from falling into his 
clutches. What the “New York Curb” prints in connec- 
tion with this fellow’s new concern’s methods of trans- 
acting business is a matter the authorities should investi- 
gate. The best way to find out whether they buy the 
securities as instructed by their clients is to make a thor- 
ough investigation of their books, and if anything wrong 
is unearthed immediate steps should be taken to prevent 
the entrapping of investors. 


eo Se 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the worlt’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 





Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 








< The Sign of 


Safety 


Our seal s:ands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that iN 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money? For full information, 








address: 
SESSIONS LOAN & TRUST CO. 
Box 11. Marietta, Ga. 








6” Arkansas Farm Loans 7” 


are worth investigating by those who insist on highest 
degree of safety. We are located in the heart of the 
richest Rice Country where crops are always sure and 
abundant. We also raise oats, wheat and corn plentifully. 
Our land values are low. Our borrowers are thrifty Ger- 
mans who always meet their obligations promptly. I 
inspect every loan personally and know values of land 
and moral hazards thoroughly. 1 invite correspondence 
with investors appreciating an ideal farm loan. Bank 
references. 


RAY O. BURKS, Stuttgart, Ark. 











climate admits of highly intensified and diversified 
and moral hazards thoroughly. Can net you 6% on 
Loans gat 
tainable here. Address 
on highly improved Georgia Farms constitute a security 
that can always be depended upon paying its interest 
promptly. Diversified crops coupled with cattle and hog 
raising preclude disappointment. Have made loans in 
lars. Georgia loans have great advantages over others. Let us tell 


° enjoy elements of strength not found in other sec- 
eorgia tions. Our land values are low but enhancing—our 
farming, assuring prompt interest payments. 
arm I have resided here all my life—hence know values 
loans from $1000 upwards. I court an early investi- 
ration of my standing and high quality of loans ob- 
HERBERT HAWKINS, Americus, Ga. 
SOUND FARM MORTGAGES 
this section for 15 years without loss. If you have sur- 
plus funds to invest write us for references and particu- 
you why. 
Geo. E. Hatcher & Co., Macon, Ga. 





7 2250.0 
Oo AN EXCEPTIONAL FIRST MORTGAGE LANO 
a is offered to run five years ' , 
= This loan is secured by deed to property locatec 
Semi in Atlanta, Georgia, consisting of two-story, 
nine-rcom house, on lot 50x150, within half block 
Annual f car line Street paved. House has gas, elec- 
tricity and other conveniences. Also property is 
Interest ccupied by the wner For particulars write to 


W. ©. ALSTON, 1203 Third National Bank Build- 
ing, ATLANTA. GEORGIA. 


% Atlanta, Ga., 7 % 





First Mortgage Loans 


based on 25 years’ successful experience in this field rep- 

resent the ideal security for the careful investor. Atlanta 
is now seeing its most substantial growth—it is the clearing house for the richest agricul- 
tural region of the South and the home of the Federal Reserve Bank. If you have $1000 
or over to invest, write us for particulars. Semi-annual interest. Highest bank references. 


W. A. Foster and Raymond Robson 


11 Edgewood Avenue ATLANTA, GA. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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CHANGES IN LAND BANK BILL. 


The administration bill for the establishment of a sys- 
tem of federal land banks has been radically changed by 
the banking and currency committee to which it was 
referred. The original provision provided for a board of 
five managers at $12,000 each; the committee recommends 
that the land banks be placed under a treasury depart- 
ment to be known as the fedesal farm loan bureau, con- 
sisting of the secretary of the treasury and four presi- 
dential appointees. New provisions are that postal sav- 
ings deposits be invested in farm loan bonds and that 
the treasury keep $6,000,000 on deposit in the land bank. 
The committee rejected a plan for a savings department, 
but kept the provision for twelve federal land banks scat- 
tered over the country similar to the federal reserve 
banks. 


N. Y. REALTY MARKET LOOKING UP. 

New York real estate men are saying hopefully just 
now that the worst has been seen and that they can turn 
their backs on 1915 and forget it since business is so 
much better now than it was during the greater part of 
that year and that the outlook is still more favorable. 
Some such considerations doubtless have governed the 
present week’s recovery in U. S. Realty Co. securities. 
The 5 per cent. bonds rose sharply this week, following 
the advance in the stock, which also made a further gain 
and larger than that of last week. The fiscal year ends 
April 30 next and it is believed that the substantial re- 
vival in real estate conditions in New York City will be 
reflected in the report and show much better earnings. 
The depreciation in office building values is one reason 
for the low prices at which the 5 per cent. bonds have 
been selling, but it is believed the showing in the annual 
report will be such as to indicate that these bonds have 
been selling below their real value. In the last annual 
report the 5 per cent. bonds are shown to have earned 
their interest, including depreciation, nearly twice over. 
The larger part of the improvement of this fiscal year 
has come in the wind-up period as early last year and 
until last fall there was a great deal in the real estate 
situation in New York City that was unsatisfactory. 


N. Y. REALTY OWNERS REVELATIONS. 

At a meeting of creditors of the N. Y. Realty Owners, 
Inc., in New York City this week it was stated by the 
receivers that various dividends paid had come from the 
proceeds of the sale of various securities and that in no 
single year had the sale of property produced enough to 
pay the dividends that were paid out. The property is 
mostly unimproved, and unless it can be sold to the best 
advantage the shareholders’ interests will be wiped out. 
An assessment of 10 per cent. on them was suggested. 
Attorney Hedges, who was retained by the security hold- 
ers, intimated that the present and former management 
had been inefficient to such a degree as to warrant pro- 
ceedings against them. The final outcome of the meet- 
ing was the appointment of an advisory committee of five, 
of which Messrs. Morton, Lackenbruch & Co. and Read 
& McCook have a majority of representation, to consider 
further proceedings to safeguard the interests of the 
security holders. 





UNION BAG & PAPER MORE ACTIVE. 


The fiscal year of the Union Bag & Paper Co. ended on 
Jan. 31, and as there was a somewhat more active market 
for common and preferred stocks it was thought some 
speculators had been trying to discount the report. The 
figures will not be available for some weeks, but mean- 
while the general speculative opinion seems to be that 
the company will show a great deal more than 3% per 
cent. for the preferred, which was the showing one year 
ago for the 1914 period. Last year, while not satisfactory 
in every respect, was much better, in a trade sense, than 
1914. 


7% inc Pedxim Kaho Farm Loans 7 7 


in amounts to suit are offered to non-resident investors 
who are looking for an attractive interest rate coupled 
with maximum safety. : : 

Our Mr. Housman has resided in this field for 15 years 
and gives every loan his personal attention. He knows 
values and local conditions thoroughly; hence our loans 
are strictly choice. ; 

We collect interest free of charge and remit same 
promptly. No better security anywhere. 

We invite correspondence with those looking for the safest and most 
profitable employment of their surplus funds. We are especially pre- 
pared to consult with holders of trust funds. Write for full particulars 
and highest references. 


FRANK HOUSMAN & CO. 


First National Bank Building FAIRFIELD, IDAHO 


| SAN JOAQUIN VALLEY Q% 
FIRST MORTGAGES 


Ideal investment, paying maximum returns with assured safety, se 
cured by choice farm and city property in the fertile SAN JO: AQU IN 
VALLEY, famous for its raisins, fruit and dairying. Always worth 
par and unaffected by wars or panics. We collect and remit principal 
and interest without charge. 

Write for booklet and descriptive list 


FARM MORTGAGE CO., Rowell Building, Fresno, Cal. 


Bigger Incomes 


Brokers’ and bankers’ clerks can without inter- 
ference with their duties increase their income 
from ten to thirty dollars weekly by taking 
subscriptions for 


THE FINANCIAL WORLD. 


The mere suggestion to investor and traders of the 
merits of The Financial World as an independent financial 
authority and the manifold advantages of its Inquiry Depart- 
ment will bring you many four dollars, the cost of a yearly 
subscription. Liberal commission. Statistical Supplements 
alone worth more than the subscription price. 

Further particulars address Circulation Department, 
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OT too little, not too 
much — the vital 
news of Wall Street, with 
the details of small mo- 
ment left out and every- 
thing important appro- 
priately featured—that’s 
the Tribune’s method of 
handling its Financial 


Pages. 


New York Tribune 


First to Last: the Truth— 


News — Editorials — Advertisements 


Member Audit Bureau of Circulations. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE CO-OPERATIVE LOAN ASSOCIATION. 
The Other Side of This Problem, by One of the Supporters 
of the Association. 

Edwin F. Howell, of the Land Bank of the State of 

New York. 

very banking institution that, has no_ individually 
wned capital stock and divides its profits to its customers 
ie, iS CO-Operative in its nature. There are three sep- 

te and distinct societies of this kind organized under 
banking laws of New York State (1) the savings bank, 
aged by self-perpetuating trustees, and operated for 
encouragement of thrift; (2) the savings and loan 
ciation, a communal institution managed by its cus- 
ers for home building purposes, and (3) the credit 
n, also managed by its customers and conducting its 
siness*°on personal credits. All the banking business 
his State is regulated by the banking law, and whether 

e carried on by a corporation with a capital stock, or 

a co-operative body without it, is subject to super- 

n and examination by the Superintendent of Banks, 
must preserve its solvency at 100 cents on the dollar. 
Several writers upon the subject of co-operative finance, 
ie of them people of renown in distant states, with a 
perficial knowledge of the New York statutes, have 
leavored to injure the co-operative savings and loan as- 
iations of New York by publishing startling nonsense 
yn this subject. One alleged financial authority has 
id that a savings and loan association “can encumber 
itself with debt up to 210 per cent. of its total resources,” 
livious of the law under which the Superintendent of 
inks would instantly close and liquidate any association 
at showed 101 per cent. of liability over its resources. 
[he savings and loan association is an institution with a 
ngle idea, conducted on simple lines, and managed by 
trustworthy men selected by the customers of the institu- 
n. These men serve their community without remuner- 


on, except that inestimable honor which comes to us 
vith public preferment at the hands of our associates. 
Men are easily found who devote their leisure to the wel- 
re of the community, not by talk alone, but with time 
1 toil. Among them are the directors of the savings 
nd loan societies. These men are the salt of the earth. 
The conduct of the business is simple. The doors ot 
he association are open to everyone. As in all banking, 
o classes enter, the man with money and the man who 
ants money. The man with money asks for safekeeping 
da fair return for its use; the man seeking money must 
e adequate security. 
\ recent criticism by an alleged “financial authority” 
ks to persuade us that the safety of financial institu- 
ms is based upon the character of the depositor, the 
ture of the obligation that the bank gives him, or the 
te of interest paid upon the deposit. Absurd. The 
fety of a banking institution does not depend on capital 
co-operation, nor upon any item classified as a liability. 
ibilities don’t wreck a bank. Its investments alone 
that. 
Che business of financial institutions depends upon the 
nfidence of their customers. These savings and loan 
sociations of ours possess that confidence to a greater 
ree than any other class of financial institutions by 
ison of two facts. First, they select their own man- 
ers and know them intimately. These men belong to 
cir community either geographically, socially, religiously 
industrially. And secondly, these managers serve them, 
t for profit, pay or reward, but for love of that com- 
inity. The customers know this, they recognize its 
iselfish service, and their confidence therefore is never 
aken either by financial upheaval or the absurd and 
lse doctrines of peripatetic “financiers,” spread abroad 
selfish purposes. 
Is that confidence well founded? Yes. The safety of 
e savings and loan association is based on the security 
land mortgages, selected by men infimately acquainted 
ith the community in which the real estate is situated. 
making these mortgages, the savings and loan associa- 
n is confined by law within a lending zone of fifty miles, 
s the report of two local appraisers selected by its di- 


rectors, the judgment of those directors in the character 
of the borrower, the stability of the local values, and the 
local reputation of the owner and builder. This judgment 
is always confirmed by the opinion of the community 
itself expressed in its tax assessment roll. There is no 
good reason for disinterested appraisers of real estate 
making a mistake in its value for lending purposes. 

The gentleman from Kansas, however, has endeavored 
to tell us that our character as “societies for thrift” has 
been besmirched, because we have sought to reduce the 
rate of interest charged our neighbors upon their mort- 
gages, by seeking investment money at lower rates of in- 
terest than can be obtained in our backwoods communi- 
ties. We plead guilty. We have established a central 
institution, the Land Bank, whose business it is to find 
money for us at the lowest market rate that gilt edge 
security may command. We are quite content to leave the 
field for the encouragement of thrift to the grand savings 
bank system of this state. 


THE RISE OF SMALL OIL COMPANIES. 

No two independent oil producing and refining compa- 
nies in the country have made such advances in price in 
the last several months as Sapulpa Refining and the Cos- 
den Co., not even the Standard Oil shares or the shares 
of the big Texas Co. Compared with prices early last 
Fall, when The Financial World first called attention to 
Cosden, then selling around $6 and $7 per share, the Cos- 
den common stock has advanced around 300 per cent. 
There was a distinct reaction late last week and this. 

The Cosden company some weeks ago put out $2,000,- 
000 convertible 6 per cent. bonds and they started off by 
selling a point or so above par. This week 123 was freely 
offered for them. Their big advance has been due, of 
course, to the big rise in the stock, into which they are 
convertible at 20. The bonds are a first mortgage on the 
large plants in Oklahoma. Earnings have been estimated 
to be as high as 70 per cent. Dividends are being paid 
on the common at the rate of 16 per cent. per annum. 
There is only a small amount of 10 per cent. preferred 
outstanding. The par of each class of stock is only $5. 

Sapulpa has $350,000 10 per cent. preferred and $750,000 
common, also of $5 par. The preferred, paying 10 per 
cent., is convertible into common at par. The common 
only a short time ago was paying only 6 per cent., but 
this was doubled early in the year and a few days ago 
the dividend was increased from a 12 per cent. per annum 
basis to an 18 per cent. per annum basis, by placing the 
common stock on a monthy dividend basis and making 
the monthly dividend 114 per cent. A new stock issue 
with rights to subscribe to shares at $9 per share has been 
authorized. 

The market for both shares in Baltimore and on the 
New York Curb was fairly boiling last week and a big 
speculation, especially by Southwestern oil men, has been 
in progress. The Financial World is pleased that it was 
able to direct a number of our readers into these high 
crade properties when their securities were selling at a 
much lower basis. Their earnings have increased phenom- 
enally, but heavy profit-taking by speculators has caused 
quite a little setback in Sapulpa. 


ONTARIO SILVER’S FALL. 

Further evidence of the hollow character of the market 
movement in Ontario Silver shares last tall was furnished 
this week by a further collapse of the stock. Silver min- 
ing companies that have ample capital are making a great 
deal of money at the high prices for silver now prevail- 
ing, but the trouble with Ontario Silver is that it had 
been idle so long the property could not be put into shape 
to make it pay. All this was well known to the insiders, 
who worked up last year’s market and got the outside 
public to relieve them of shares at high prices. A fall of 
50 per cent. in market value since then represents the 


losses of those who bit 
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FOREIGN TRADE. 

We wonder why, in these days when so much is being 
said by people with no practical experience or by people 
who do not care to deliver gratis the information they at 
their own expense have acquired concerning export trade, 
our manufacturers in general fail to exercise the intelli- 
gence employed and the enterprise displayed in transact- 
ing domestic business. The European war creates a situ- 
ation unprecedented and not likely to be repeated for 
generations to come, perhaps never. The opportunity is 
present, but temporary. Our manufacturers must either 
grasp it now or let it escape them. 

Does an eastern manufacturer, for instance, exploit pub- 
licly and consequently to his competitors the means and 
methods he employs to get and hold business in Cali- 
fornia or Texas or Minnesota? Do first-class manufac- 
turers acquire business without becoming acquainted with 
their customers and the needs of and conditions in the 
territory where they operate? Are our manufacturers 
directed in domestic business by trade theorists and repre- 
sented by syndicate salesmen handling many diverse lines 
but expert in none? 

No! Then why apply such unreasonable and abortive 
methods to countries where our competitors have the 
advantage of established foothold, the foundation of prac- 
tice and experience? 

The Germans did not extend their trade and wrest a 
material portion of world business from the British by 
stopping at home and theorizing or listening to theorists. 
They sent their experts everywhere, each to study con- 
ditions and report to his particular principal on what a 
city or country consumed or might be brought to con- 
sume of goods made or possible to make profitably in 
Germany. The knowledge thus gained resulted in the 
power to invade trade strongholds. 

What our manufacturer ought to do now is to follow the 
German example and himself go or send his best sales 
experts to South America, Africa, Oceania and Asia; 
count the job of securing foreign trade as first class and 
confide it to first-class men only. The big banks which 
have established or are establishing branches in the im- 
portant commercial centres of South America and Asia 
will gladly welcome and assist such intelligent efforts 
and promising efforts to extend the commerce of this 
country and establish a broader basis for dollar exchange. 


FINANCIAL BREVITIES OF THE WEEK. 

The Schenectady Railway Co. has sold $2,256,000 first 
mortgage bonds at 97.14 and interest. 

All of the Winchester Repeating Arms Co. two-year 5 
per cent. notes were absorbed in a few hours after the 
formal offering. 

January imports have almost doubled; exports show 
an increase for the month of 73 per cent. 

Suit for receiver for the Texas & Pacific brought by 
the Bankers’ Trust Co. dismissed on ground of lack of 
jurisdiction, 

January railroad earnings continue to reflect a_sub- 
stantial improvement. 

Delaware & Lackawanna earned for 1915 equivalent to 
25.88 per cent. on stock, against 28.25 per cent. in 1914. 

Iron Age reports stee! prices still rising and producers 
not anxious to contract in advance for last half of this 
year. 

Dr. Grant Lyman, alias John Putnam, reported cap- 
tured at St. Petersburg, Fla. 

Municipal ferries in New York for the first time show 
a profit. 

Banks lose $9,328,000 on week’s transactions. 

National Carbon has declared a dividend of 2 per cent., 
an increase over the previous rate. 

New York Central Electric lines report smaller earnings. 

Money on call 134 per cent.; high, 2 per cent. 

Time money quiet, 2% per cent. to 334 per cent. 


DU PONT PAYS IN ANGLO-FRENCH BONDS. 

The manner in which the Allies are paying for th: 
powder and other war material bought in this country 
is clearly shown this week by the declaration of a speci 
dividend of 19 per cent. announced by the E. 1. du Pont 
Nemours Co., but all of it payable in Anglo-French bon 
Only 5 per cent. of the 24 per cent. dividend declar 
was paid in cash. 

Now, the fact of the matter is that the Anglo-Fren 
dividend as declared has had something in the way 
values clipped off it, since these bonds were offered 
this country and for every $100 face value the du Po 
shareholders gets in Anglo-French bonds he will find h 
a market value of only about $94.50 to $95 per $100. 
other words, the du Pont Company, which had to tal 
its pay for powder in Anglo-French bonds, is not s 
foolish as to pay out cash for dividends and keep th: 
bonds. It is only “passing the buck” to the share 
holder. 

The first dividend in Anglo-French bonds is that by 
the du Pont Company, but it is not likely to be the las 
The Bethlehem Steel Co. hasn’t declared any of its first 
dividend in Anglo-French securities, but if it continues 
to supply guns and shells to the Allies at the rate gen 
erally credited to it, there is little doubt but that Mr 
Schwab will pass out some of the bonds instead of cas! 
as his company has taken large amounts of bonds in pay 
ment. There are scores of other corporations that have 
received their pay in these bonds, but they have been 
selling them in the open market as fast as received in 
order to get cash to pay wages and bills. 


MERCANTILE MARINE EARNINGS GAIN. 

Earnings of the International Mercantile Marine Co 
for December and January are said to have been well 
over $5,000,000 for each month, or at a rate of more than 
$60,000,000 a year. At this rate, after allowing for a 50 
per cent. tax by the British Government, the company 
should be earning around $40,000,000 net a year. 

What action the common stockholders’ protective com- 
mittee is to take with respect to resuming negotiations 
with the preferred stockholders’ protective committee has 
not been announced, but the addition of former Secretary 
of War Lindley M. Garrison and several other attorneys 
to their legal staff is taken to mean that they will persist 
in the effort to have the company returned to the stock- 
holders rather than agree to the plan submitted by th: 
preferred committee. Absence from the city of James N. 
Wallace, chairman of the latter committee, has tended 
to retard reopening of negotiations, but it is said that 
all interests are likely to get together next week in 
effort to see if the whole matter cannot be amicably ad 
justed without resort to the courts. 

In the stock market the shares were again very active, 
with much liquidation in evidence on rumors that thi 
British Government was to place an additional tax on 
earnings from the 65 per cent. of the company’s tonnagt 
under the British flag. 


UTAH COPPER’S PROSPERITY. 

More thorough examination of the Utah Copper report 
for the December quarter shows that this company is 
far and away the leader of the porphyry group of coppe' 
producers and earned in the 3 months at the annual 
rate of $17 per share, on the $10 shares. For the enti 
year, naturally, the showing was not so good, being 
about $11 per share on the $16,244,900 capital outstand 
ing. If it were possible to calculate the duration of th 
present boom we would doubtless hear a good deal about 
serious discussion of an increase in the capital stock 
Earnings in one year in excess of the capital stock out- 
standing is something corporation heads would prefer 
to have diffused through a larger capitalization. Specula- 
tion is now centred on whether Utah will make still 
another increase in its dividend, but no hint as to this 
has come from any director. 
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DIVIDENDS. 





BORDEN’S CONDENSED MILK COMPANY 
Preferred Stock Dividend No. 57 

gular quarterly dividend of 1% per cent. 

en declared on the Preferred Stock of 

Company, payable March 15th, 1916, to 

yiders of record March Ist, 1916. Books 

March Ist, 1916, at 3.00 P. M., and open 

16th, 1916, at 10.00 A. M. Checks mailed. 

F. D. SHOVE, Treasurer. 


CENTRAL LEATHER COMPANY 
New York, February 23, 1916. 
vidend of $1.75 per share on its Preferred 
1as this day been declared by the Board 
irectors of this Company, payable April 
1916,.to stockholders of record March 10th. 





H. W. HILL, Treasurer. 
E. I. du PONT de NEMOURS & COMPANY 


Wilmington, Del., February 23, 1916. 
Board of Directors has this day de- 
| the regular dividend of 14%, and a 
11 dividend of 22144% (payable 5% in cash 
in Anglo-French Bonds with Coupons 
~— at 95%) on the Common Stock of 
fompany, pays ible March 15th, 1916, to 
kholders of record at close of business on 
ruary 29th, 1916; also, dividend of 14% on 
Debcnture Stock of this Company, pay- 
April 25th, 1916, to stockholders of record 
lose of business on April 10th, 1916. 
ALEXIS I. du PONT, Secretary. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
January 15, 1916. 
PREFERRED STOCK DIVIDEND No. :7 
A dividend of five per cent. has been de- 
red upon the preferred stock of this Com- 
pany, payable on March 1, 1916, at the New 
York Office of the Company, 18 Broadway, to 
stockholders of record, at the close of business 
yn February 15, 1916. ‘Dividend checks will be 
mati le 
By order + the Board of Directors. 
-OUIS GUENTIIER, Treasurer. 


Kennecott Copper Corporation 
120 Broadway, New York, February 1, 1916. 
DIVIDEND NO. 

The Board of Directors of the Kennecott 
pper Corporation has this day declared a 

idend of One Dollar ($1.00) per share, for 
e quarter ending March 31, 1916, payable 
March 31, 1916, to stockholders of record at 
the close of business at 3 M., March 10, 
1916. Transfer books will close at 3 P. M., 
March Yn 1916, and re-open March 2, 1916, at 
10 A. 











KENNECOTT ore CORPORATION 
By C. T. ULRICH, Secretary. 





THE MONTANA POWER COMPANY. 
Preferred Stock Dividend No. 14. 
\ Regular quarterly dividend of one and 
quarters per cent. (134%) on the Pre- 
i Stock has been declared, payable April 
1916, to stockholders of record at the close 
isiness March 14, 1916. 
Common Stock Dividend No. 14. 
\ dividend of three-quarters of one per cent. 
) on the Common Stock has been declared, 
April 1, 1916, to stockholders of record, 
le 4 to share in such dividend, at the close 
business March 14, 1916. Checks will be 
led. 
WALTER DUTTON, Treasurer. 
l Broadw: iy, New York, N. a 





REPUBLIC IRON & STEEL COMPANY 
DIVIDEND NO. 50 
neers of the Executive Committee of 
Republic Iron & Steel Company, held Feb- 
18th, 1916, the regular quarterly divi- 
f 144% on the Preferred Stock, and an 
dividend of 1% on the Preferred Stock, 
count of deferred dividends. were de 
| payable April Ist, 1916, to stockholders 
rd March 20th, 1916. 
Annual Meeting of the Stockholders of 
Republic Iron & Steel Company will be 
at _the office of the Company, 15 Ex- 
nge Place, Jersey City, J., on ‘Wednes- 
April 19th, 1916, at 11 o’clock in the 
von, for the transaction of any and all 
ness that may properly come before the 
ing. Transfer Books of the Company, 
Common and Preferred, will be closed 
8 o’clock P. M., March 20th, 1916, and re- 
ned at 10 o’clock A. M. on April 20th, 1916. 
RICHARD JONES, JR., Secretary. 





$35,000,000 
REPUBLIC OF CUBA 


5% Gold Bonds of 1904. 
upons due March 1, 1916, of the above 
is will be paid on presentation at our of- 
n and after that date. 


SPEYER & CO. 


ew York, February 26, 1916. 
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NEW LOANS, 


$85,000.00 


City of Rockford, Illinois 
Bridge Bonds 


Sealed bids will be received by the Finance 
Committee at the Office of the City Clerk of 
the City of Rockford, Illinois, up to 1.20 P. M., 
Monday, March 13, 1916, for $85,000.00 of 4% 
Bridge Building Bonds in $500.00 denomina- 
tions. 

Dated September 1, 1915, and due serially 
from Scptember 1, 1916, to September 1, 1935. 
Interest payable semi-annually at the office 
of the City ‘treasurer, Rockford, Illinois, One- 
half of the amount of the bonds to be delivered 
june 1, 1916, and the balance October 1, 1916. 
Kach bid must be accompanied by a certihed 
check of 5% of bid. 

The City reserves the right to reject any or 
all bids. 








E. A. WETTERGREN, 
City Clerk, 
Rockford, Illinois. 





NOTES OF THE CURB MARKET, 

The same interests that are back of 
the Cosdaen Oil Co. have organized the 
Cusden Oil & Gas Co., Whicn has been 
formed to insure a sufficient Supply 
O. prvduction to the Cosuen Co, 1ne 
company will devote its energies to 
tne oil proaucing end of the business. 
One-third of the capitalization will be 
used to acquire new properties. There 
will be $3,000,000 preteried stock and 
$o,v00,V000 common, The common 18 
quoted on the New York Curb around 
>.0 ~— the preferred around $5 to 
$5.5 

The Muskogee Refining Co., of Okla- 
homa, is now being traded in on the 
Curb. It is six years old and has just 
increased the dividend from an 8% to 
a 12% per annum basis. The net earn- 
ings in January were $16,000. The par 
of the stock is . 

Maxim Munitions which The Finan- 
cial World has not at any stage been 
able to get enthusiastic about, sold 
down to a new low price this week of 
5%. This is almost 10 points lower 
than the figure at which it sold some 
weeks ago, and at which sponsors for 
the stock were urging its purchase in 
unlimited amounts, Organization dif- 
ficuities have caused the recent weak- 
ness, 


SHREVEPORT, LA., SERIAL BONDS, 

William R. Compton Co., of New 
York, and the Hibernia Bank & Trust 
Co., of New Orleans, are offering a 
new issue of $750,000 City of Shreve- 
port, La., Waterworks and Sewer 
bonds bearing 4%% interest and is- 
sued in serial form. The several series, 
with varying maturities, are offered 
to yield from 4% to 4.25%. The city 
has an assessed valuation of $21,000,- 
000, against which there is a total in- 
debtedness of slightly more than $1,- 
100,000, ‘half of which is primarily 
payable out of special assessments. 
The bonds are exempt from the Fed- 
eral income tax. 


POOR’S MANUAL OF RRs. FOR 1916, 
The 49th edition of “Poor’s Manual 
of Railroads,” covering the United 
States, Mexico and Canada, has just 
been issued. This reference work pre- 
sents this year for the first time the 
Margin of Safety on individual bonds 
and stocks in the form of percentage 
of total net earnings remaining after 
interest or dividends. This informa- 
tion appears throughout the text in 
connection with the statements. It 
gives subscribers first-hand facts upon 
which to base their estimates of 
values. 





4 GOOD RECOMMENDATION. 
We have been subscribers to your 
able weekly for many years and have 
recommended it to others. 
HUDSON BURR & CoO. 


SESSIONS LOAN & TRUST CO. 

R. H. Hutcheson, for years with the 
Brumby Chair Company, of Marietta, 
Ga., has been elected treasurer of the 
Sessions Loan & Trust Co. The com- 
pany has also started work on its own 
office building in Marietta, and it will 
be the exclusive occupant. 


OIL LEAFLET, 

Douglas Fenwick & Co., 34 Wall St., 
New York City, have published a de- 
tailed leaflet on the Midwest Oil Com- 
pany and the Midwest Refining Com- 
pany. The information gives details 
of the operations of these companies. 











FINANCIAL, 





TO HOLDERS OF 


Texas & Oklahoma 
Railroad Company 


First Mortgage Five Per Cent. 
rer Year Gold Bonds 


been made upon several of 
unsas & Texas Railway Com- 
‘ommittee below named de- 
sition to take such action 
lvisable in the interests of 








mndholders should default occur 
coupon due March 1, 1916, of bonds 

he above issue. The Committee therefore 
urges prompt dep of your bonds with its 
Depositary, BANKERS i1RUST COMPANY, 
16 Wall Street, New York City, in exchange 
for certificates of deposit to be issued under 
1 deposit agreement now in course of prepara- 

un original of which will be lodged with 
De positary. Copies may be obtained on 
lication to the Secretary at the address 


hould the March 1, 1916, coupons be paid, 
1olders of certificates of deposit will be 
romptly notified to present their certificates 
to the Depositary for payment of such in- 
terest. 
February 24th, 19 
F. N. 'B. CLOSE, Chairman, 
Vice President, Bankers Trust 
Co 
J. W. HAMER, 
Vice-President, Penn. Mutual 
Life Insurance Company. 
R. pe re ene LEIGH, 
Maitlz Coppell & Company. 
WILLIAM W. McCLENCH, 
President, Massachusetts Mu- 
tual Life Insurance Co. 
JOHN W. STEDMAN, 
Ass’t Treasurer, i’rudential In- 
surance Co. of America. 
r. : BOGUE, Secretary, 
6 Wall St., New York City. 
W HITE & C ASE, 
Counsel, 
BANKERS 1RUST CO. 


Depositary. 








UNITED GAS & ELEC. BOND SALE. 

In connection with the sale by the 
United Gas & Electric Corporation of 
$5,000,000 of its 6% 30-year collateral 
trust sinking fund gold bonds to 
Drexel & Co., Bertron, Griscom & Co., 
and Reilly, Brock & Co., and the re- 
tirement of all of the outstanding 
notes of the corporation, it is recalled 
that less than a year ago, when finan- 
cial conditions generally were in a 
state of the greatest uncertainty, the 
United Gas & Electric financed $7,500,- 
000 of maturities. This was accom- 
plished through the issuance and sale 
to Drexel & Co. of $5,500,000 3-year 
secured gold notes and the sale of $2,- 
350,000 30-year bonds, Three months 
after date of issue $1,000,000 of the 
3-year notes were retired. That the 
corporation is able to retire the bal- 
ance of $4,500,000 of these notes within 
a year through the sale of long term 
bonds indigates a very strong condi- 
tion 

The earnings of weer showed 
gratifying increases in 1915, and the 
year 1916 opens with continuing 
growth. The managers of the selling 
syndicate, organized for the distribu- 
tion of these bonds, report that the 
underwriting was over-subscribed and 
that already approximately $3,500,000 
of the bonds have been placed. 








KRESGE CO. SELLS $2,000,000 PFD. 

The S. S. Kresge Company has sold 
an issue of $2,000,000 cumulative 7% 
preferred stock of $10 par value to 
Merrill, Lynch & Co., who are offering 
the stock “when issued” at $10.75 per 
Share and accrued dividends. This pre- 
ferred issue will give the Kresge Com- 
pany a total capitalization of $12,000,- 
000, since there is already outstanding 
$10,000.000 in common stock having 
the same par value as that of the pre- 
ferred The company has no bonded 
debt. The 1915 fiscal report, just pub- 
lished, shows sales of $20,943,300 dur- 
ing 1915, indicating an average gross 
business for each of the company’s 
139 stores of over $15,000—an increase 
in sales per store of 25% since 1912. 
Net earnings for 1915 were equivalent 
to over 64% on the $2,000,000 new pre- 
ferred stocks. Mr. Kresge, in a letter 
to Merrill, Lynch & Co., states that 
net current assets amount to over $3,- 
000,000. or 150% of the total amount 
of preferred to be outstanding. He 
adds that within the last 12 months 
approximately $2,000,000, a sum equal 
to the entire preferred issue, has been 
invested in the business. 





CROCKER-WHEELER CIRCULAR, 

Seesselberge & Banigan, of 35 Wall 
St., have issued a circular on the 
Crocker-Wheeler Company fully de- 
scribing the company’s financial condi- 
tions, dividend record and stock issues. 
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Our Company is of the old con- 
servative kind. Our Mortgages 
somewhat old-fashioned perhaps, 
but a favorite amongst investors 
who prefer eafety and a fair income 
to aoneeeety ane perhaps larger 
promised retu 

Send for free o pamphlet «I and 
list of offerings. 


| 
E.J. LANDER & Co. | 
| 
| 
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GRAND FORKS, NORTH DAKOTA 
_Carttal and Surclva One- m Hal? Miiow | Mitton DolNars 


ix 
We're Right on the Ground, 


BM Mortcaces 


% 31 Years in Business 
Without Loss to a Customer 


Write now for latest list 


Geo. M. Forman 
& Company 


Pounded) 11 So. La Salle St., CHICAGO 








Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 





IARI Na ON A 
FARM MORTGAGES 





Western Pacific Railway Company 


REORGANIZATION. 


To the holders of Western Pacific Railway Company’s first mortgage five per cent. 
thirty-year gold bonds and to depositors of bonds of said issue under the Plan and 
Agreement for reorganization of said Company, dated December 15, 1915, or under the 
protective agreement dated May 1, 1915, referred to in said plan: 

A large proportion of all bonds of the above-mentioned issue (nearly 90%, wit! 
including bonds controlled by the Dutch Committee), having assented to and b 
bound by said Plan and Agreement of Reorganization and requests having 
received from representatives of various European bondholders that the time 
deposit of bonds under the Plan and Agreement and for subscription for New Bo: 
to be issued pursuant thereto be extended. 

NOTICE IS HEREBY GIVEN that the Reorganization Committee, acting under s 
Plan and Agreement, with the consent of the Managers of the Underw riting Sy1 
provided for therein, have extended the time for deposit under said Plan and Agree: 
of bonds of said issue and for the filing of agreements of subscription’for New Bor 
to be issued pursuant to said Plan to and including MARCH 7, 1916. Such deposits s 
be made and py yn Agrecments filed with the ne sitary of the Reorg 
Committee, THE EQUITABLE TRUST COMPANY OF NEW YORK, 37 Wa 
New York City, (or at its London Branch, 95 Gresham Street, E. C.), or ohh any 
o its agents, viz.: First Federal Trust Company, 1 Montgomery Street, San Francis 

‘al.; Old Colony Trust Company, 17 Court Street, Boston, Mass., and Ilinois Trust ur 
we Be Bank, 725 South La Salle Street, Chicago, IIll., as the bondholder or depositor 
may prefer. Copies of the Plan and Agreement and of explanatory circulars referring 
thereto may be obtained from said Depositary or any one of its said Agents. 


BY ORDER OF THE COMMITTEE, 
LYMAN RHOADES, Secretary. 





ALVIN W. KRECH, Chairman. 
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r THE 
The Middlesex County National 


Bank located at Middletown, in the Mountain Park Hotel 
State of Connecticut, is closing its 
affairs. All note holders and other 
creditors of the association are there- 


and 
Hot Mineral Springs Baths 
fore hereby notified to present the = 


notes and other claims for payment. Hot Springs, North Carolina 
ee a eee E. H. WILKINS, Land of the Sky 


First National Bank Bldg., Denver, Colo. Cashier. iii pe = ey tee ee 
Dated February 5, 1916. French Breed River and the Mountain 
Woods 
YOUR ANNUAL REPORT MOODY’S MANUAL For further information and other reser 
Accurately and Quickly Printed by vations write 
- . . s E Cc U R ] T | E Ss FRED J. FULLER, Manager 
The Evening Post Job Printing Office are considered. It’s the standard refer- 


Mountain Park Hotel, Hot Springs, N. C. 
Office and Plant: 156 Fulton Street | ence for all Banks, Brokers and Investors 
Jehu Nolty, Pres. Cor. Breadway, New York MOODY MANUAL CO., 33 Broadway, N. Y.| Please Mention The Financia! World. 








is always consulted when 
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j Special Municipal Bond Issue 


; ISSUED MARCH 4, 1916 


This issue will contain many articles discussing subjects of pertinent interest to 
both dealers in and buyers of municipal bonds, every one of which will be prepared 
for us by a recognized authority. Among the subjects treated upon will be: 


NEW YORK CITY’S BOND LIMIT. 
NEW YORK STATE BONDS. 


ne sme bese Qo THE ADVANTAGES OF BOND CERTIFICATION. 
CARIMEESEATION OF LAWS Gira Sas SYMPOSIUM. BY THE LEADING MUNICIPAL BOND 


ISSUANCE OF MUNICIPAL BONDS. BANKERS ON THE PAST—PRESENT—FUTURE OF THE 
INVESTMENT BANKERS ASSOCIATION. WHAT IT HAS MARKET. 
. DONE TO OBTAIN A BROAD MARKET FOR MUNIC- A COMPREHENSIVE LIST OF ATTRACTIVE MUNICIPAI 
IPAL BONDS. BONDS. 


SINKING FUNDS TO RELIEVE BONDED DEBT. 
MUNICIPAL BONDS AS INVESTMENTS. 


These special features will make this particular issue of THE FINANCIAL WORLD one 
Investors and Investment Bankers will appreciate highly, because they will discuss from an in- 
vestor’s standpoint the various merits of good municipal bonds as investments and will further 
reflect the views expressed by eminent authorities in this particular field of investments. 


On account of the specially large circulation of this issue, it offers an excellent opportunity 
to dealers and institutions in any way concerned in municipal securities a desirable medium for 


advertising and increasing their clientele throughout the country. 


For this issue there will be no increase in the advertising rates. 


THE FINANCIAL WORLD, _18 Broadway, New York City 


M. W. DURNAGL, Advertising Manager 














i When writing advertisers, tell them you are @ subscriber to The Financial World. 
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NEW YORK STOCKS 





N. ¥. STOCK EXCHANGE PRICES. 

Stocks showed no great change in 
price range this week, but the market 
closed with a little more cheerful feel- 


ing developing. Friday’s prices: 

High Low Close 
Alaska Gold M.........-ssseee+- 22% 22% 22% 
Allis-Chalmers........0s.csseee0. 2974 29 29% 
Am. Ag. Chem... ......cccceesese 68% 67% 68% 
American Beet Sugar............. 69% 69 69 
Aaneetts TOO, 5 i.cascses ciccesdees 6274 61% 62% 
American Car & Fdy............. 697, 6844 69% 
Ameren FE boo. cccscccseccceees 10 97g 10 
Bate: FOG Bic cccccscvees cosesenes 29146 2834 2914 
Aan BAMGGRG. 0440.0¥<0% ghocsee egos 22% 22 22% 
American Locomotive ..........- 695, 67% 69% 
American Locomotive pfd........ 017g 101% 101% 
American Smelting.............. 100% 99 99% 
American Steei & Fdry.... ...... 53% 53% 53% 
American Sugar........cceccceees 112% 112% 11214 
American Tel &Tel...... ....... 12754 127144 127% 
ADRCONGR. cccccccvscccsccevecseses 88% 87% 88% 
AtERIOOR,, nc cvcccccccoscscesoesous 103% 103 10314 
Baldwin Locomotive......... .--. 108% 106% 1075, 
Balt. & Ohio........ Stele 000n0606 874% 86% 87 


DrGO TE Bec scssecctscesceseys 
Butte & Sup.... ... 
California Petrol.... 
Canadian Pacific 





Central Leather.......:...0.sse00 

CR BE Res ccccceccsoseseqeess 

rere 

og PSS rrr rere ree 

GR  wasicecocdesceoons 5 5 

Col. Fuel & Iron..... ietiire ciaamenacae 443, 4334 

COMMMEIARS CBR, cc ccsccccccsccces 80 80 

Corn Products............++..+++. 22% 213% 

Corn Products pfd..............- 97% 96% 

Comedies Stel. .cccccccesocccccss 79% 77% 

DGS BERIOR. oc cccviccccocccccooes 24 24 

— Seswsities....cescccccccccoves a 45% 
eee eee eee eT eee eee eee eee, ‘ oO 

err 62% 561 

Ne Sn hndssncscscasecesescne 45% 45 

General Electric.............00++ 170 «170 

General Motor... ..ccccccccccees 478 47734 

GQaOGtOR, IT. ccc ccccsevcteccavess 713% 7 

GORE Fe icdccscccsceccecs 120% 120% 

Great N Ore Sub........--..+e00- 43% 43% 

GeBROR, BEDesoccecccccvecses - 21% 21% 

IDO COBDS. ccc cccccccesceccseses 455% 45% 

Inter Con........ siadenee dander 17% 1634 

ORE GA BBs cc ccscccccces esces 26 25% 

Lack. Steel ...ccccccccccccccceces 78144 7734 

ESE Ps sc.csscesccecceevece 7844 77? 

Louis & Nash...... green ney 122 121% 

AR IE OA 6000600640006000K0 65% 641% 

Maxwell M Ist pfd........ ...... 8514 85l4 

Memictt PUGl...0cccccccccccccess 105 103% 

BEINGS CORO. 2c rcccsccccceces 36% 36 

SS rr 25 244% 

Nat Lead.....cccccccccccccccccs 674% 6634 

Nevada Cons Copper ............ 16% 16 

BP 2 Serr 143 142 

ks Bere a 1047%% 104 

Ske S| _ Se aneesneap es 6734 6634 

Norfolk & Western ............-: 117 116% 

Nortinees, PRG... ic.0scccccceces 

Pennsylvania R R 

POE Miles cotdyntesnseves 

eer é 

Pressed Steel Car 

Ray Con Copper...... abacsaekun 25%, 244% 

Ry SISSON: < cvcccsccssccesoce 

POO 61a bicasheceneeenedeasees 

ee errr ee 

Seaboard Air Line pfd 

SOM POMC is cc cceccscccvcese 

SOUS TRY s oc cccccccccccccccccss ‘ 

Studebaker............. 

Tennessee Copper.........-..++.. 

errr 

UE PE oscthnsisescecesnens ‘ 

United Fruit........... haahiceudars 

U S 1 Alcohol......... Ccccccccoce 150 148 

ce aii atininaleistiiae aia ni dina 51% 61% 
ROSE cv cccccccccccccccccececs X 

U.S. Steel pfd. 

Utah Copper 

West Mary POT er 9 

West Union Tell.....ccccccce cove 88)4 87% 

 idnsktncksoninns 55% 65 

Willys-Overland.............++.. 210 210 

















CURRENT QUOTATIONS 





MISCELLANEOUS STOCKS. 


Quoted by Williamson & Squire, 25 Broad Street 


New York City. 
Bid. Asked. 
Amn Bask NoseesGdc..ccccccceccccsve 45 48 
ek Er rT 5 52 
BE Si oiincs ctcdscsceviyeen 67 72 
Bh Gara hndcokeosbiectsocstece 85 87 
American Piano, com............+++: 8 12 
American Piano, pfd............++++ 68 72 
Am Type Founders aom.............. 38 45 
Am Type Founders pf.............+.. 88 92 
eS ee 112 114% 
ON ES” area 106 108 
Er re 64 7 
Childs Co ese: eeubieseiecddétcpaecsabons 96 99 
SRO Pains cccccticccoccssees 390 400 
Lehigh Valley Coal PDs ok ctctcesees 77 80 
Re ten nereosnsseconnncens 208 302 
Otis DU cickdsaminetidamsas deem 65 70 
ep rr ree 94 95 
Sn) 8 rrr 140 145 
ER arrrre 101 103 
GS hcccawcdescnccevcsccons 220 224 
*New 





PUBLIC ret SECURITIES. 














Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 

Bid. Asked 
American Light’ Traction cém..... 371 875 
American Light’& Traction pfd....... 112 115 
Adirondack Electric Power, com..... 23 25 
Adirondack Electric Power, ice. as 76 78 
*Am. Gas & Elect.,com.............. 132 137 
Ran. Gow Ge TNGG6., GEG. o0sccccscces 50 51 
Am. Power & Light,com............. 65 68 
Am. Power & Light. pfd ............. 864% 88 
American Public Utilities, com....... 4 47 
American Public Utilities, pfd........ 73 7 
Am Waterworks & Electric,......... 7% 8% 
Am. W.W.&E. ep pfd. 15 17 
Am.W.W @E. Pirst pfd........... - 5&5 58 
Associated Gas & Elec. Co., com. 4 9 
Associated Gas & Elec. Co.. pfd..... 45 60 
Carolina Power & Light Co., com... 26 3 
Carolina Power & Light Co., pfd.. 96 100 
Cities Service, COM .......cccsesccseee 116 119 
ee. eae oo 77 
Colorado Power com,..........+.... 25 29 
ORS PONG TE on cnsccacaccccces 98 102 
Comwmth P. R. @ L.. COMB... .ccccccces 61% 63 
Comwth P.R &L.., pfd oer kee 85 87 
Denver Gas & Elect. Gen. 5s 95 97 
Electric Bond Deposit pfd.... ce oe 76 
Electric Bond & Share pfd.... — 102 
Empire Dist. Electric pfd............ 77 82 
Federal Light & Traction, com....... 12 15 
federal! Light & Traction. pfd........ 45 48 
Gas & Electric Securities. com........ 120 125 
Gas & Electric Securities, pfd........ 88 2 
Northern Ontario Lt & Prcom....... 15 18 
Northern Ontario Lt & Pr pfd........ 59 62 
Ozark Power & Water, com..., --+. - 20 30 
Pacific Gas & Electric.com.....: .... 62% 64 
Pacific Gas & Electric, pfd...... v1 94 
Republic Ry. & Light Co., com... 21 23 
Republic Ry. & Light Co., pfd........ 67 70 
Southern California Edison, ~ SSeS 88 91 
Southern California Edison, pfd..... i03 106 
*Standard Gas & Electric, com....... 7% 814 
*Standard Gas & Electric, pfd........ 30% 32% 
Tennessee Ry Lt & Power com....... 10 11 
Tennessee Ry Lt & Powerpfd........ 44 46 
Toledo Traction Light & Power Com 19 2 
Toledo Traction Light & cree Pid. 50 55 
United Light & Rys., com. ae 48 52 
United Light & Rys., Ist pfd.. «+» 74% 76% 
Western Power, com.............0-005 15% 18 
Westerm Power, pfd.............0+5.. 57% 60 
*Par Value $50 

STANDARD OIL QUOTATIONS, 


As furnished by 
26 B Street, New York City. 


Cari H. Pforsheimer & Co. 


Bid. Asked 

Anglo-American Oj] Ltd.............. 154% 1534 
The Atlantic Refining Co............ 655 660 
Borne-S miser CO .....cccccccccces S00 315 
Buckeye Pipe Line Co.............. 100 103 
Chesebrough Mfg. Co., Cons...,.... 735 750 
DIED las neitn.ccesa0ccccscconnese 160 180 
ool eee 200 285 
Comeeemt Pie BOR... cc cccccecccosecs 44 47 

umberland Pipe Line................ 65 70 

a 220 230 
Galena Signa! Oil, pfd................ 133 136ex 
Galena Signal MM cas scnsaceans 150 153ex 
Illinois Pipe Line.............-+s0e00. 186 189 
BIRR FID LANG i oon coicdeveccce ses 105 107 
International Petroleum Co., Ltd..... 1214 13 
RM 5.55 4.0-0c0as0nchace ee 20 22 
BOGUR PONE BOMEIIIE sc cccccccccusssaess 195 205 
ree 10 1¢3 
LL Ee 234 237 
PN IEE GID ods cccccceecececs 62 64 
rere 15% 1534 
Pierce Oil Corp. Conv. 6's 1924 83 85 
 _. | tape 410 415 
oy ere 227 231 
Solar Refining Co............. ee 300 
Southern Pipe Line..............0++0: 205 210 
ces eaneanhane 355 360 
South West Penna Pipe Lines....... 110 115 
Standard Oil (Cal. 3 Ri cakehbassadanonn 257 260 
Standard Oil (Ind.)...........00000..15 520 
Standard Oil 5 Dicgcacuanenwedcaan 445 450 
Ss errr 355 365 
Standard Oil (Neb. Dvnnescaceusenscuan 355 365 
Standard Oil (N. ».- mien .504 507 
SS. | 210 213ex 
Standard Oil (Ohio) epics bie stuveeion 545 555 
i cncescasccacseasewns 130 135 
ey err &4 86 
Vacuum Oil..... peak iehedeessiceessss 225 230 
EEE ccvagcudnaaseesoncene 48 53 
OS | Sree ere 61 63 
PO CE GMD cacctnnanss 80600460 12 124% 
Pere Gee GONE oso cavcdecccecesens 19 1914 





PUBLIC ULILIEY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 


New York. 

Bid 
GF gf Ff Spererererer verre 130 
Ph CAN EE Be Be sc ctocsccaccoscouss 50 
Am Light & Tr com...........000.+..374 
PS BD Ge BE Won sa cactsccccscscdae 
Am Power & Light com.............- 64 
Am Power & Light pfd............... 86 
Am Water Works and El Ist pfd.... 54 
Am Water Works Participating...... 115 
Cities Servic’ COM... .ccce cccescseces 115 
IS UE ign cb-acdccsecescrsce 75 
Commonwealth Pr Ry & Lt _-- one ee 
Northern States Power Co... a 
Northern States Power pfd.. soon On 
Pacific Gas & Bl com.......c.sccccee 62 
Pasiee. Ges & Th OO... .ccrcscccsccece 90 
Republic Ry & Lt com......... .... 21 
Republic Ry and Lt pfd............. 66 
Be CARD BO COME osc cccccccccsccs 88 
So Cal Edfson 77 FE eae 103 
Tennessee Ry, & Power pfd...... 10 
Tennessee Ry, Lt & Power cam..... 44 
Unfted Lt & Rys com..............- 50 
United Lt & Rys ist pfd............ 74 


Asked 
134 
51 
376 
114 
67 








ORDNANCE STOCKS, 
Quotations by Gilbert Eliott & Co., 27 Pine 


Street, New York, 

Bid. Asked. 
Aetna Explosives com...... aa 65 
Aetna Explosives pfd....... io. ae 
AMOCPICSD BERGE .. poeecccccsces . 236 265 
Amer & British Mfg Co com... 20 30 
Amer & British Mfg Co pfd... 50 80 


Atlas Powder Com..........00-. 248 255 
S|... le ree 102 105 
Bepesss © Week ..ccccccc ewes 118 122 
2 Lae eae 335 350 
Bias - £0 WW) ie bec ctvewcseve 73 83 
Canada Foundries & Forgings. 175 190 
Canadian Car & Fdy com...... 60 70 
Canadian Car & Fdy pfd...... 80 90 
Canadian Explosives com...... 820 «6340 
Canadian Explosives pfd....... 102 110 
Carhom tel OOM. ascciccctecee 68 73 
(i I. 55% cout «<aaaaebae 840 =860 
Driggs-Beabury ....cccsccccccs 131 142 
*Du Pont Powder com new..... 370 = 380 
Du Pont Powder deb 6 pc pfd. 106 108 
Electric Boat com............. 350 370 
Electric Boat pfd ............ 330 370 
Hercules Powder com ......... 395 405 
Hercules Powder pfd ......... 114 120 
Hopkins-Allen. com ........... 60 70 
Hopkins-Allen pfd ............ 93 98 
Emtermational ATMS ....cccvccs 17 20 
Lake Torpedo Boat ........... 10 11 
Niles-Bement-Pond com ....... 165 170 
Niles-Bement-Pond pfd ........100 105 
rrr 405 ya 
Submarine Boat ........c.e0- . 8 87 
TGR RU, HOOK bode 0% 6 s00' -. 478 485 


Winchester Repeating Arms... "2450 2525 





*\ pec plus 19 p c. 
+Ex-dividend minus 5 p c. 





MOTOR SYOCKS, 
Quotations by Merrill Lynch Co., members 
of New York Stock Exchange. 
Bid. Asked. 
7 155 


Chalmers Motor com ......... 147 
Chalmers Motor pfd .......... 99 101 
COMET EIeE BOOP ecb ctcscccicase 132 136 
POON OF GHBRER 2. cctv eosvece 385 400 
Hupp Motor com ......sceee. ~~ 9 
OE aa ae at 102 
International Motor com....... 20 24 
International Motor pfd ....... 30 40 
Packard Motor com .......... 165 175 
Packard Motor pfd .........-.- 102 104% 
a es ee 670 700 
ee OO rere rere 26 28 
Ramet Meter OIG. . ..sciceceeces 13 16 
Reo Motor Car ..........-++-- 33% 35 
teo Motor Truck .....csccoses 27 28 
Sere TE cicccicdscavsavvas 68 70 
Ee a 48 50 





CURB MARKET. 
The principal transactions in Curb stocks 
on Friday were as follows: 





INDUSTRIAL. 

High. Low. Closed. 
i, CR. icc ana cne 23! 23% 
COR. DE GG s osnccaveraes 1% “tM, 1 
> Se er 5% 556 5 
NS FO 50% 4914 50! 
ee i ree 20%, 20 
Lake Tofpedo .....cccece 11 11 11 
Midvale Steel .......ceee. 67 65 65% 
EE “pn a05.050366 cabaler 5 5 5 
Riker-Hegeman .......... 58 54H 5% 
O° aa 15 15 15 
Submarine Boat ......... 36% 35% 36 
o.”)”.lUKh 4% 4% : 
oS "oO De 1% 1% 1% 
oS: © Ee @ Bee 066000000008 3% 3% 38% 
‘a 2. 2 @ Sere 5% 53 54 

BONDS. 
STANDARD OIL, 
CT, acc aesscasonsnnenenes 238 235 236 
DED: viabudiaadsvesedcode 2 410 411 
tae FF 
SO IS. MOMs oinccarecns 211 210 211 
MISCELLANEOUS OIL, 

SD, 6 os xca ele a Ro 22% 21 22% 
PEOMEON occ cre reccversses 19 19 12 
PEPER in vc scien ceccevenes 73 70 71 
DE. ios 60d d0eobuenes 12 11 11% 


WOFIRHE covvcccccsccsercs 7% 6% j%mT% 





WYOMING, W. VA., 5S. 

Sidney Spitzer & Co., of 115 Broad- 
way, New York City, have purchased 
an issue of Wyoming County, West 
Virginia, 5% bonds maturing in 1945 
and option in 1920. They are being 
offered to yield from 4%% to 5%, ac- 
cording to maturity. 


LA CROSSE HAS RAPID GROWTH. 

4 Government census of manufac- 
ture in La Crosse, Wis., show capital 
invested in 1914 was $15,892,000, a gain 
of $3,433,000, or 27.6% over 1909. All 
the gas, electricity and central station 
heating sold in La Crosse is produced 
by the American Public Utilities Co., 
of Grand Rapids, Mich., through its 
subsidiary, the  Wisconsin-Minnesota 
Light & Power Co. 
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$500,000 


alifornia Shipbuilding Compan 


Eight Per Cent. Cumulative and Participating Preferred Stock 
Offered at Public Subscription and Allotment 


Capitalization Authorized Outstanding 
8% Cumulative and Participating Pfd. Stock (Par $10)........ $1,000,000 $137,280 
og oa tance ode 5 s0deceeaedcaedbaneese’ 4,000,000 3,028,000 
eee eS ere er ee re erry oe me 1,000,000 800,000 


The trust deed provides that of the remaining $200,000 bonds authorized, one-half may be sold 
to aud betterments to the plant and one-half for a working fund which must be kept up to $100,0U0 
trom the earnings. 


The PREFERRED STOCK has preference as to dividends and assets and equal voting power 


with tne common. Dividends are 8 per cent. cumu.ative, and aiter payment ot 10 per cent. dividends 
on common, the preferred stock shares equally in any additional dividends. 


The CALIFORNIA SHIPBUILDING COMPANY is @ going concern owning an equipped 


shipbuilding plant occupying more than 18 acres adjacent to Los Angeles Harbor, at Long Beach, 
Cautormia, with a skilled torce of mechanics, berths tor sidewise launching of more than 8UU feet in 
length. Also essential butidings, viz.: kunch shop, 46x176 feet; blacksmith shop, 46x64; machine 
shop, 90x 128; toundry, 8& x64; mold loft, 64x22U; joiner and pattern shop, 40x 208; pattern vault, 
3Ux 90; power house, 40x48; boiler house, 24x30; office, 32x32; DRYDOCK, (floating), length on 
keel blocks 284 teet; dratt 21 feet. Main building berths have overhead trestle and two traveling 
cranes; also such cranes for handling plates and shapes; buildings are fully equipped with standard 
shipbuilding machinery. Yard built cargo vessels registered in Lloyd’s as General Hubbard Navajo, 
Camino, Paraiso, Edward Vance, Alvardo, several dredges and other steel craft. 


CHARACTER OF BUSINESS: On December 3ist, 1915, the Company bought the Long Beach 
shipyard and signed a contract with the UNITED STATES NAVY DEPARTMENT to build the Sub- 
marine Torpedo Boats numbered 75, 76, and 77 for $548,500 each, and there are also under construc- 
tion at the present time United States Navy Submarines L6 and L/7, price $550,000 each; the Govern- 
ment Lighthouse Tender “Cedar,” price $235,000. ihe Company has numerous inquiries about build- 
ing cargo vessels under contract, but is seriously considering building itself stock standard cargo 
craft for the purpose of sale, charter or lease, when finished. The idea being standardization, duplica- 
tion and multiplication of a reasonable priced vessel in order to co-operate in building up an Amer- 
ican Merchant Marine. 


Congress will probably adopt the policy of the past of building on the Pacific Coast a substantial 
ratio ot the submarines to be constructed. The Company has reserved building space to handle a 
number of such submarines in addition to adequate building space available for cargo vessels. The 
Company has an exclusive license to build and sell on the Pacific Coast, Submarine Torpedo Boats 
of the “Even Keel” type, otherwise known as the “Simon Lake” type of submarines. The “even keel” 
principle in submarine is used by several European Navies. The United States is building fourteen 
submarines (to cost over $7,000,000) which use the patented devices of Simon Lake. One of the four- 
teen is being built by the Government itself at the Portsmouth Navy Yard. The royalty is $52,700— 
hence the exclusive rights of the Pacific Coast constitute substantial values. There has never been 
a fatal accident with a submarine boat of the Lake design in the United States Navy or in any of the 
foreign navies in which they are used. 

OFFICERS AND DIRECTORS: President, G. H. Bixby, President Long Beach Savings 
Bank & Trust Co.; Treasurer, P. E. Hatch, President National Bank of Long Beach, Cal.; Secre- 
tary, W. G. Bunnell; Vice-President and General Manager, W. C. Foley, who was a Superintendent 
of construction of many war and merchant vessels at Newport News, Va.; the Assistant to the Man- 
ager is E. O. Cutler, late of John Hyde’s Bath, Me.,shipyard. 

The Company’s Consulting Engineer and Naval Architect is Commander R. H. M. Robinson, who, 
as a United States Naval Constructor, had charge of the design of every DREADNOUGHT afloat and 
many other Government craft. 

This is believed to be the first opportunity the general public has been given to unite in a com- 
pany participating in upbuilding of an American Merchant Marine and co-operation in the PRE- 
PAREDNESS POLICY OF THE NATION. 

SUBSCRIPTION TERMS. Fifty thousand Preferred shares of the California Shipbuilding 
Company are offered for public subscription at the rate of $11 per share. Subscriptions will be re- 
ceived up to Noon, March 8th, 1916, thereafter an allotment will be made. In the event of over sub- 
scription the 50,000 shares will be pro rated among the total number of subscribers. All subscriptions 
must be accompanied by a money order, draft or check payable to J. Frank Howell. 


J. FRANK HOWELL 


Investment Securities 


52 Broadway, New York City 
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